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THE RETREAT FROM MORAL AND ETHICAL STANDARDS 
By DOUGLAS MacARTHUR, General of the Army, United States 
Keynote address at the Republican National Convention, Chicago, Illinois, July 7,1952 


R. CHAIRMAN, Ladies and Gentlemen: Pos- 
M sibly never before has a soldier been called to a 
rostrum such as this to participate in the delibera- 
tions of a great political party. 1 approach the task in a 
spirit of humility born of full understanding of my own 
marked limitations, but fortified by so solemn an obligation. 

In this unusual assignment, I feel a deep consciousness 
of the nature and gravity of the crusade upon which we 
now embark—a crusade to which all sound and patriotic 
Americans, irrespective of party, may well dedicate their 
hearts and minds and fullest effort. Only thus can our be- 
loved country restore its spiritual and temporal strength 
and regain once again the universal respect. 

I speak with a sense of pride that all of my long life I 
have been a member of the Republican party, as before me 
was my father, an ardent supporter of Abraham Lincoln. 
I have an abiding faith that this party, if it remains true to 
its great traditions, can provide the country with a leader- 
ship which, as in the days of Lincoln, will bring us back to 
peace and tranquillity. 

Perhaps it is unnecessary here to indict the present Admin- 
istration for all of its tragic blunders. For that indictment 
has already found full expression in the resentments which 
have poured from the hearts of the American people from 
North to South, East to West, with no distinction of race, 
creed, color or political affiliation. 

I know. From the four corners of the land, I have seen; 
I have heard. It has been a spontaneous expression reflecting 
a deep sense of fear that our leaders in their insatiate de- 
mand for ever more personal power might destroy the Re- 
public and erase from the earth those mighty principles of 


government which brought to this land a liberty, a dignin 
and a prosperity never before known. 

It has been an expression of faith in our ultimate destin 
as a free people; an acknowledgment of individual resp. 
sibility in the achievement of that destiny; a vibrant test. 
monial that the love of liberty still burns unquenchable i} 
the American heart. 

Many of the people who thus register the depth of the: 
resentments do not fully comprehend the nature and degre 
of the policy misdirection which has brought us to fis 
instability, political insecurity and military weakness. 

But, they view with dismay the failures of our leaders i 
the short aftermath of victory which causes us, the one 
proud and mighty victor, unceasingly to call upon even 
American mother to yield her sons in a fight for nation 


survival; which causes us to submit to extortion and bla} 


mail for the release of our citizens unlawfully detained ) 
nations with which we are at peace; which causes us to & 
prive our beloved divisions committed to battle in Korea ¢ 
the power and the means and the will to achieve victory- 
our country’s traditional! military goal. 

They view with dismay the alarming change in the balane 
of world power, arising from the tragic decisions taken b; 
willful or guileless men representing us at Teheran, Yalt, 
Potsdam and elsewhere. Those reckless men who, yieldiy 
to international intrigue, set the stage for Soviet ascendeng 
as a world power and our own relative decline. 


“WEAKNESS” OF Our LEADERS 


They view with dismay the tragic weakness of our leader 
reflected in their inability to rebuild our strength and restor 
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wur prestige, even after our commitment to war in Korea 
more than two long years ago dramatically emphasized the 
adequacy Of our security preparation; reflected in their 
inability to conserve our resources even while they warn of 
national peril; reflected in their tolerance of corruption or 
yorse in the higher positions of the public service. 

They view with dismay the rising burden of our fiscal 
commitments, the deprivation of the opportunity to accu- 
qulate resources for future security and family obligations, 
the growing tendency of Government to control personal 
life and suppress individual freedom. 

Our people are desperate for a plan which will revive hope 
and restore faith as they feel the oppressive burden of the 
tax levy upon every source of revenue and upon every prop- 
ety transaction; as they see the astronomically rising public 
jebt heavily mortgaging the industry, the well-being and the 
opportunity of our children and our children’s children; 
xs they observe the rising costs of the necessities of life im- 
piring the effectiveness of pensions, insurance and other 
fxed incomes and reducing the aged and infirm to appalling 
circumstances. 

They look to their leaders, but their protests are silenced 
by the grim warnings of the disaster of a possible total war. 
They see no sign of concern, hear no words of encourage- 
ment, find no basis for easing fear. Their every expression 
of hope for reduction in the tax burden is met by the angry 
rejoinder that taxes must go even higher. 

There is no plan to transform extravagance into frugality, 
no desire to regain economic and fiscal stability, no prospect 
of return to the rugged idealism and collective tranquility 
of our fathers. 


WASHINGTON’s COUNSEL 


They yearn to regain the religious faith and spiritual 
rectitude of the past. “hey remember the counsel of Gen- 
eal Washington when he said in his farewell address: 

“Of all the dispositions and habits which lead to political 
prosperity, religion and morality are indispensable supports. 
In vain would that man claim the tribute of patriotism who 
should labor to subvert these great pillars of human hap- 
piness, these firmest props of the duties of men and citizens.” 

But the people detect no heed given this wise counsel. 
They witness instead only a ceaseless effort to spend and 
spend, to tax and tax, only a callous indifference to mounting 
disclosures of graft and corruption and waste in the public 
administration. 

The religious devotion of the American people which has 
produced the universally reflected spirituality of the Ameri- 
can home has been outraged by the materialism and selfish- 
ness which dominates the National Administration. 

Public policy no longer is geared to the simple determina- 
tio of that which is right and that which is wrong. 

The objective has been to build political strength even 
at the expense of the public interest. 

This is incomprehensible to our people who understand 
fully the influence religion and morality have always ex- 
erted upon political stability. They know from the lessons 
of history that national strength and greatness inevitably 

their true measure in existing moral and ethical stan- 


But, one asks, how can it be that the party of Jefferson 
and Jackson, which once contributed so magnificently to the 
building of the Republic, would now sponsor and support 
% tragic a cleavage from our great traditions? How could 
it despoil these very concepts of humanity and government 
4pon which rested our past spiritual and temporal strength? 


‘“TOTALITARIAN” ‘TREND 


The answer is as clear as it is distressing. That party of 
noble heritage has become captive to the schemers and plan- 
ners who have infiltrated its ranks of leadership to set the 
national course unerringly toward the socialistic regimenta- 
tion of a totalitarian state. 

To such end they have sought to circumvent the safe- 
guards to our liberties wisely written into the Constitution 
of the United States. At one stage there was even the at- 
tempt to subvert the independence of our Supreme Court by 
adding new members pliable to the will of the Executive—at 
another, the claim of the extraordinary “inherent” power 
without the slightest sanction in law. 

They have too frequently regarded that immutable char- 
ter as an instrument of political expediency. In the hypocrisy 
of self-righteousness, they hail their course 2s true liberalism. 
Yet every move they make to circumvent the spirit of the 
Constitution, every move they make to centralize political 
power, every move they make to curtail and suppress indi- 
vidual liberty is reaction in its most extreme form. 

For the framers of the Constitution were the most liberal 
thinkers of all the ages and the charter they produced out of 
the liberal revolution of their time has never been and is not 
now surpassed in liberal thought. 

Our forefathers associated together into a sovereign state 
for the sole and only purpose of protecting their common 
liberties, not of yielding them again to a centralized Federal 
authority. Their concept held to the primacy of the indi- 
vidual’s interest; that of our present leadership to the pre- 
dominance of the state. 

They who trample upon constitutional liberty by the undue 
centralization and imposition of political power are turning 
back the pages of history and gradually reinstituting those 
very excesses and abuses for which the British Crown was 
indicted in 1776 by our Declaration of Independence. They 
are the dangerous reactionaries in contemporary American 
politics. 


“ARBITRARY CONTROLS” 


They have trifled with that great American institution— 
free, private, competitive enterprise, keystone to the arch of 
our economic strength as a nation and prosperity as a people. 
By the imposition of oppressive and arbitrary controls upon 
business and production; by exhaustive taxation which with- 
ers initiative, reduces energy and, in the end, destroys the 
spirit of enterprise; by spendthrift policies which stagger the 
imagination; by discouraging adherence to the principle of 
private ownership of property, they have established the pre- 
requisites to a socialistic or even later a communistic state. 

And, as they thus chart a course with such reckless 
abandon leading toward ultimate national bankruptcy, they 
endeavor to mislead and control the public mind by a patron- 
age of money, by devices calculated to create an artificial ap- 
pearance of prosperity and by a continuous flow of irrespon- 
sible and deceptive propaganda. 

But the people in their innate wisdom are not misled by 
such tactics of deception. Alert to reality, they know that the 
value of the dollar has diminished about 50 per cent and is 
still going down. They find insufficient compensation in 
nominally higher income, however skillfully propagandized 
as a mark of prosperity. 

They entertain a growing fear that the same policy mis- 
direction which has debased the dollar will in time so im- 
pair our economy as to imperil the nation’s solvency and thus 
destroy our living standard. With the dollar down, prices 
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up and taxes increased, a higher wage buys less today than 
yesterday. Tomorrow may be even worse. 

Let me read you this letter illustrating how millions of 
American wage earners are losing their living standard: 

“In 1941, I was working as a railroad telegrapher, as I 
am today. My weekly wage was $38.88. Subtracting $1.17 
for railroad retirement, I had $37.71 take-home pay—no 
income tax. My weekly wage now is $71.32. But from that 
comes $4.46 retirement and $10.50 income tax. Net: $56.36. 
Also, the cost of living has gone up 189 per cent in the 
meantime. My old take-home pay was equivalent to $71.27 
today. But my take-home pay today actually is that $56.36. 
My loss in income is $14.91. In other words, after eleven 
years, and with no compensation for added experience or 
increased productivity due to technological developments, I 
have actually suffered a pay cut of about $15 per week.” 

And so it is with all of us. 

In this march away from our traditional American stand- 
ards, few of our former liberties have been left unimpaired. 
Rights and powers specifically reserved to state, community 
and individual by constitutional mandate have been ruth- 
lessly suppressed by a creeping Federal authority. Reckless 
abuse has been made of that most dangerous of all sovereign 
powers—the power to tax. We find ourselves already past 
the point where higher taxes might be expected to produce 
higher revenue. 

The propaganda of fear is replacing our once dynamic 
initiative, well-tested vision and unparalleled energy in a 
frantic effort to whip-lash the country into a maximum of 
production. 

This misdirection of public policy, which so endangers 
survival of our traditional American way of life, finds its 
genesis in an alien and foreign philosophy, its application in 
American politics designed to further entrench a twenty- 
year hold upon the political power. 

It emphasizes with startling clarity the sage warning of a 
wise and farseeing Democratic leader of many years ago, 
Senator Benjamin Hill of the State of Georgia, who fore- 
saw something of what has happened, but I dare say expected 
the responsibility would be chargeable to a Republican Ad- 
ministration. He cautioned on the floor of the Senate of the 
United States: 


EXERCISE OF UNGRANTED POWERS 


“I have said I do not dread (industrial) corporations as 
instruments of power to destroy this country, because there 
are a thousand agencies which can regulate, restrain and con- 
trol them; but there is a corporation we may all well dread. 
That corporation is the Federal Government. 

“From the aggressions of this corporation, there can be no 
safety if it is allowed to go beyond the well-defined limits 
of its power. I dread nothing so much as the exercise of un- 
granted and doubtful powers by this Government. 

“It is, in my opinion, the danger of dangers to the future 
of this country. Let us be sure to keep it always within its 
limits. If this great, ambitious, ever-growing corporation 
become oppressive, who shall check it? If it become way- 
ward, who shall control it? If it become unjust, who shall 
trust it? 

“As sentinels on the country’s watchtower, Senators, I be- 
seech you—watch and guard with sleepless dread that cor- 
poration which can make all property and rights, all states 
and people, and all liberty and hope its playthings in an 
hour, and its victims forever.” 

How prophetic this warning! How far our institutions 
have been yielded to these very excesses of power which he 


Vital Speeches of the Dy 


so deeply feared—and this, ironically enough, under th 
stewardship of his own party! Let none say this is by, 
partisan conclusion. For North or South, East or We. 
men and women of whatever political faith recognize 4, 
tragic truth of this circumstance. 

But our failures in domestic policy can be overcome, fy 
government takes its tone, its character, even its general ef. 
ciency from its leadership. 

Sound leadership can restore integrity to the public gp. 
ice; can economize in the public administration; can eligi. 
nate disloyal elements from public authority; can purge oy 
educational system of subversive and immoral influence; cay 
restore to youth its rightful heritage; can strengthen tk 
fabric of our free economy; can raise the dollar to its try 
value; can reduce the tax burden on individual and industry; 
can regain the course of constitutional direction; can recap. 
ture personal liberties now impaired; can correct social ip. 
equities; can strengthen the position of both worker anj 
owner in private industry, even while protecting the publi 
interest; can fortify the initiative, energy and enterprise 
the farmer so as to insure the adequacy of the production of 
food in lean years and its distribution in those of plenty, 
without being crippled by the unwarranted interference anj 
domination of government; and can rearm the nation with 
out undue burden upon the people. 


ForEIGN PoLicy 


The correction of domestic evils and lapses would not 
too difficult provided the will to do so firmly exists. 

Foreign policy has been as tragically in error as has do 
mestic policy. 

We practically invited Soviet dominance over the fre 
peoples of Eastern Europe through strategic dispositions o 
Soviet force at the close of the European war; we deliber- 
ately withdrew our armies from thousands of square mile 
of hard-won territory, permitting the advance of Soviet 
forces to the West to plant the red flag of communism on 
the ramparts of Berlin, Vienna and Prague, capitals of 
Western civilization; we recklessly yielded effective contro 
over areas of vast uranium deposits without which the So 
viet might never have developed the threat of atomic power; 
we foolishly permitted the encirclement of Berlin by Soviet 
forces, rendering almost inevitable the tragically high cot 
we have had to pay to secure open lines of supply and com 
munication between our zones of occupation there and ia 
West Germany; we authored, sponsored or approved pol 
icies under which the German industrial plant was subjected 
to major post-war dismantling and destruction; we turned 
over to the Soviet for slave labor hundreds of thousands 0 
German prisoners of war in violation of every humanitarian 
concept and tradition; we failed to protest the murder 
the Soviet of the flower of the Polish nation; and even after 
victory had been achieved, we continued to supply the Soviet 
with quantities of war material, despite the clear and 
escapable warnings of the Soviet threat to future peace. 


BLUNDERS IN East 


In the East, we gave over to Soviet control the industria 
resources of Manchuria, the area of North Korea and the 
Kuriles pointed at the heart of the Japanese home islan 
We condemned our faithful war-time ally, the Chinese pee 
ple, to the subjugation of Communist tyranny. And, in the 
course of these moves, we proceeded with precipitate hastt 
to divest ourselves of our own military strength. 

Despite the threat to our security then clearly apparett, 
our Executive flouted and ignored the judgment and will af 
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the Congress which appropriated funds for the expansion of 
our air arm which he arbitrarily refused to expend for such 
purpose ;, —_ 

Small wonder indeed that from the combination of these 
tragic decisions and events, there occurred a reversal of the 
glance of world power such as history has never before re- 
corded. 

Then, suddenly, with our military strength standing at 

ibly the lowest relatively in history—our divisions in 

reduced from three to two regiments, our regiments 

fom three to two battalions, our battalions from three to 

two companies—with our protection withdrawn from South 

Korea as a militarily indefensible peninsula, we there and 
then plunged our forces into war to defend it. 

Few would take exception to the impulse, however, 
idealistic, to support the preservation of freedom where we 
had done so much to implant the principles and spirit of 
freedom, but it is fatal to enter any war without the will 
towin it. I criticize not the morality of the decision, but its 
imesponsibility and recklessness. 

We defeated the North Korean armies; but, when the 
Communist armies of China struck, our leaders lacked the 
courage to fight to a military decision, even though victory 
was then readily within our grasp—a victory which would 
not only have discharged our commitment- to the Korean 
people, but which in the long run might well have saved 
continental Asia from Red dominion. 

And, after discarding victory as the military objective 
awd thereby condemning our forces to a stalemated struggle 
of attrition and the Korean nation and people to progressive 
dbliteration, we again yielded to Communist intrigue and 
entered into protracted armistice negotations even though 
every lesson of experience had clearly shown such negotia- 
tions to be but the means whereby such an enemy gains time 
to reinforce his military capabilities. 

While I have not been consulted with reference to Korea 
since my retirement from active assignment fifteen months 
ao, I can unhesitatingly say that a leadership which by 
weakness and indecision has brought about such a military 
dilemma lacks the soundness of vision, the moral courage and 
i} the resolute will to resolve it. 

But resolved it must be, for we cannot long carry so in- 
tolerable a burden. We must have a leadership capable of 
decision, as indecision in war is but the prelude to disaster. 

No military problem is unsolvable. Korea stands today as 
the hallowed graveyard for countless American dead. We 
must not let it become as well a graveyard for American 
'} hope, American faith and American honor. 

In Europe, and indeed throughout the world, our for- 
tign policy approach has been equally as vacillating and nega- 
twe and, for the most part, sad indeed to relate, under the 
domination of others. 

We have yielded to selfish pressures both at home and 
broad and, in so doing, have unduly directed the distribu- 
ton of our wealth into privileged channels, have taken sides 
i international disputes which were fundamentally none of 
our affair, and have endeavored to impose our will on other 
tations’ purely domestic problems in imperialistic manner. 


FriENDS NEGLECTED 


We have ignored traditional friends while showering our 
ors on others, and we have lost that sense of judicial fair- 
tes which formerly characterized our relations abroad. In 
our preoccupation with Europe, we have tended to discard 
om our concern those great peoples of Asia and the Middle 


East who historically have sought not our wealth, but our 
friendship and understanding. 

Our “Good Neighbor” policy with respect to the peoples 
of Central and South America—of greater strategic concern 
than all others—has been largely subordinated. Through 
the paternalistic attitude which has dominated our material 
assistance abroad, we have promoted as much weakness as 
strength, as much resentment as friendship. 

Animated by the doubtful belief that with money alone 
we could erect internal bulwarks against communism’s 
growth, our leaders have expended much of our resource on 
the area of Western Europe. 

Events have largely established the fallacy of this reason- 
ing. Indeed, the history of mankind shows clearly that the 
love of liberty is a spiritual resource of the human heart 
which, if non-existent, does not spring from money alone. 

None will quarrel with the impulse to do all reasonably 
within our power to assist the best effort of the peoples of 
Western Europe to prepare their bastions for self-defense, 
but communism with its recently acquired strategic frontiers 
in Asia and Europe and its penetration elsewhere by internal 
minority influences, presents a world-wide problem, the solu- 
tion of which involves consideration of every point of pos- 
sible Communist pressure. 

One would be foolhardy indeed to quench a fire in the 
kitchen while leaving another room aflame. The problem is 
global, not sectional. Nor would the free world be the 
gainer, if our own nation which from its own conception in 
liberty has ever stood as a beacon of hope and inspiration 
should so exhaust itself of spiritual and material resource as 
to render its own survival subject to the will of others. 


DEATH OF LIBERTY 


Such a tragedy would return civilization to the darkness 
of the Middle Ages and the ideal of human liberty might 
perish from the earth. 

But the present Administration ignores the lessons of his- 
tory, however clear and unmistakable. It ignores the prac- 
tical aspect that there is a limit even to our own vast re- 
sources. 

It ignores the fact that our potential strength rests not so 
much upon any natural advantages which we have and oth- 
ers have not, but upon the initiative and vision, the enter- 
prise and courage, the sweat and toil which alone spring 
from the incentive of freedom. 

Destroy such incentive and our nation can go the way 
of many others toward a universal level of mediocrity—a 
standard of life measured by the lowest common denomi- 
nator which is communism’s ultimate goal. 

The Administration is obsessed by the idea that we can 
spend ourselves into a position of leadership abroad, just as 
it believes we can spend ourselves into prosperity at home. 
Both are based upon illusory premises. Both challenge eco- 
nomic and social truths, deeply rooted in the experience of 
mankind. 

World leadership can only rest upon world respect. Such 
respect is one of those spiritual ideals which do not result 
from gifts, propaganda, salesmanship or any artificial means. 

It is not for barter to the highest bidder. It is not within 
the orbit of international trade. 

It is influenced solely by the soundness of the ideas by 
which we better our own civilization, elevate to higher 
standards our own way of life, and strengthen the dignity 
of our own citizenry. Only through the exemplification of 
sound ideas which in the crucible of experience have pro- 
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duced for us a better and more serene life may we contribute 
in fullest measure to the well-being of others. 


HicH IpEALS APPEALING 


The higher our own standard and more stable we become, 
the greater our appeal to less fortunate peoples and the more 
they will look to us and our ways for guidance and leader- 
ship. This applies equally to those behind the Iron Curtain 
and those still blessed by the concept of human freedom. 
For the whole record of civilization proves that the tyranny 
has not as yet been devised which can long resist a sound 
idea. 

Spiritually and physically we possess the resource, prop- 
erly conserved and realistically applied, to lead toward a 
world freed from the exhausting wars which have so plagued 
the past. This is a practical purpose, not visionary. For the 
destructiveness of modern war has now in the atomic age 
become too frightful to contemplate by even a potential 
victor. 

This then must be the direction of our foreign policy. We 
must, upon restoration of our military strength and spiritual 
balance recklessly dissipated in our headlong retreat from 
victory, chart from that strength a true and unequivocal 
course to peace and tranquility—a peace and tranquility 
which will be real, not fictitious; deep-rooted, not superficial. 


ABOLITION OF WAR 


Our ideal must be eventually the abolition of war. Such 
is the longing hope of all of the masses of mankind of what- 
ever race or tribe. Indeed, so well is this understood that 
even the despot in order to assure a following, cloaks the 
threat or application of force with the hypocritical pretense 
that his purpose is to secure the peace. 

But rarely has the present Administration made a major 
move calculated to strengthen the fabric of world peace. 

To the contrary, it has done much to advance the danger 
of global strife by its indecisive conduct of the campaign in 
Korea with its shameful implication that we dare not strike 
back at those who strike at us, by its belicose attitude to- 
ward all who oppose it in international diplomacy, and by its 
pattern of collective security agreements which, without as 
yet having mounted either the will or the physical power to 
successfully meet aggression, have divided the world into 
armed camps and rendered us dependent, not alone upon the 
wisdom of our own foreign policy to keep us out of war, but 
upon the foreign policies and diplomatic moves of other 
nations as well. 

We must fully understand that, once we commit our- 
selves to the defense of others, the issue of war or peace is 
no longer in our exclusive hands, for we become but another 
pawn in the game of international power politics—a danger- 
ous game—in which the present Administration has demo- 
onstrated no peculiar adeptness. 

It has talked and pledged peace while moving toward war. 
Indeed, none car deny what history so clearly records—that 
the Democratic party has well earned the doubtful distinc- 
tion of being the war party of modern American politics. 
The dead of World War I, of World War II and of the 
Korean war render mute testimony. 

We must remain faithful to the commitments we have 
made to others, so long as they remain faithful to theirs 
made to us, but failure of the principle of collective security 
in Korea, where we have found ourselves holding responsi- 
bility without corresponding authority, plainly warns that 
too much must not be expected from collective security else- 
where. 
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Indeed, in Western Europe as in Korea, experience hy 
shown a reluctance by many of the Allies to assume a fair 
and rightful share of the military burden, even though in 4, 
case of Western Europe the basic purpose would be the & 
fense of its own soil. 

This hesitancy does not spring from any insufficiency ¢ 
manpower, nor the exhaustion of other needed resource, by 
rather from a seeming confident assurance that this natig; 
blood and treasure will be committed to the fullest extey 
needed to accomplish the military objective. 

The free people of Asia and the Middle East do not a 
for American garrisons to defend their soil. All they se 
is the necessary military equipment beyond their own Capacity 
of production. They have both the will and adequate me, 
if properly equipped, themselves to conduct their defense anj 
to turn the tide decisively against communism. 


YoutH Our GREATEST RESOURCE 


There is no logical reason why the same solution shoul 
not apply with respect to all others. In such circumstance 
it should be our unalterable purpose to effect in due time 
withdrawal of our ground garrisons from service abroad, 

By far our nation’s greatest resource is our youth, In 
twenty bitter campaigns, I have witnessed its magnificence 
in the most trying experience of all—that of the battlefield 
It has never failed our faith, never failed an invincible cour 
age, and a patriotism which subordinated life itself to duty, 

Yet, as it now approaches the responsibility of civic leader. 
ship, it is confronted with a situation made almost desperate 
by the loss of such opportunity and resource as was our ow 
heritage from the past. This is the greatest tragedy of all~ 
that a national Administration could have so yielded to the 
disease of power as to betray the youth of America. 

Despite stresses and strains, the fine basic character of the 
American people remains unimpaired. It offers hope tha 
under the inspiration of a strong, moral leadership the pee 





ple—all the people— will hurl back insidious efforts to sow 
the seeds of suspicion, distrust and hatred calculated no 
only to stir up racial or religious strife between the severd 
segments of our society, but to destroy the unity and com 
mon understanding which has been the cornerstofie “to ou 
growth as a nation. 

The very survival of our liberties and, indeed, our civ 
lization is dependent upon our citizenry of all races, creed 
and colors standing firmly and invincibly together with: 
singleness of purpose, a mutuality of faith and a comma 
prayer—God Bless America. 


SPIRITUAL UNITY 


It is this spiritual unity which offers assurance that th 
coming crusade to rechart the nation’s course toward peat 
and security and prosperity will find an aroused countrysi 





ready and eager to march. 

That crusade rests upon the humanitarian aspirations 6 
mankind, its Constitutional rights, and the moral necessit 
for human happiness. It demands a purification of the nm 
tion’s conscience and a refortification of its will and faith 
Therein lies the Republican party’s challenge to leadership 

At the close of the Constitutional Convention, Georg 
Washington remarked to Benjamin Franklin that he i 
lieved the Constitution as finally evolved was a great atl 
noble charter of liberty upon which the several states coult 
rally, unite and prosper. “Yes, general,” Franklin respondel 
“if we can make it work.” 

We have made it work in the days of our great past. Ami 


come November, we will make it work again—so help ¥ ; 


God! 
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The Freedom of Men 


THIS ELECTION MAY BE THE LAST CHANCE FOR THE SURVIVAL OF FREEDOM 
By HERBERT HOOVER, former President of the United States 
Delivered at the Republican National Convention, Chicago, Illinois, July 8, 1952 


guests: hat was certainly some welcome, and I 
am most grateful to you for it. It will be a matter 
of long remembrance to me. 

This is the fifth time that I have had the high honor of ad- 
dressing the convention of the Republican party. But from 
the inexorable course of nature, this is likely to be the last 
time that I shall attend your conventions. 


THE IssuE OF FREE MEN 


M EMBERS of the Republican convention and your 


In each of those four-year intervals I have pointed out the 
inch-by-inch destruction of the ramparts of free men in the 
United States. That is the issue before this convention, this 
dection and this party. That issue can be expressed in one 
phrase—the freedom of men. And that today includes our 
relations with the rest of the world. 

That issue transcends in importance all the transitory ques- 
tions of national life. That is a matter of life itself. 

Throughout the centuries of history freedom has been the 
constant quest of man. For this the best and the bravest on 
earth have fought and died. 

The tablets of free men lost in the Dark Ages, were again 
handed down to the American people. Those tablets bore 
not only the words of the Declaration and the Constitution 
but expressed the very spirit of free men. 

Do you not believe that the words and the spirit have been 
distorted and their spirit violated ? 

I might examine the record for you in just a minute. 


Let Us Look aT THE RECORD 


The genius of our founding fathers which preserved this 
republic longer than any republic was the concept of the lim- 
itation of powers within the government. One of their strong 
purposes was to protect free men by restriction of Presidential 
power. 

For twenty years we have seen the constant attrition of 
those Constitutional safeguards of free men. 

I don’t need to recall to you the rubber stamp Congress; 
the packed Supreme Court; war without the approval of 
Congress and a score of dire secret international commit- 
ments without consent of the Senate. 

And now comes, after 170 years, a new discovery in Presi- 
dential power. That is of course the “inherent” power to 
ize anything at any time. Now I might inform you that 
all the Republican Presidents were densely ignorant of that 


} inherent power business. 


Over these twenty years we have seen pressure groups 
fostered and appeased by Presidents until they intimidate 
and paralyze the life of this nation. No man or no group of 
men have been elected by the people to have such powers. 
If freedom is to live, we can no more have economic tyranny 

we can have political tyranny. Representative govern- 
ment has not been maintained today as the master in our 
use. 
Our social order does not rest upon Constitutional safe- 
guards alone. This republic was founded on a pledge of 
sacred honor. Yet we have writhed under shocking disclo- 
sures of intellectual dishonesty and unpunished corruption 


in high places—greater in aggregate than all the sins in our 
tory put together. 


The grandeur of a people comes from their moral and 
spiritual character. Today that grandeur is corroded by this 
intellectual dishonesty and corruption among public officials. 
The drip, drip, drip from dishonor in high places plays a 
part in the increasing crime amongst our people. 

These acts do not make for free men. 


OTHER ASSASSINATIONS OF FREE MEN 
And there have been other assassins of freedom also. 


In only eight years since victory, we will have seen tax- 
and-tax-and-spend-and-spend reach a fantastic total greater 
than in all of the previous 170 years of our republic. 

Now this plush curtain of tax and spend, behind it there 
are three sinister spooks or ghosts. They’re mixing a poison 
for the American people. They are the shades of Mussolini, 
with his bureaucratic fascism; of Karl Marx and his so- 
cialism ; and of Lord Keynes, with his perpetual government 
spending, and deficits and inflation. And now we have added 
a new ideology of our own. That is Government give-away 
programs. 

In a few minutes I will measure for you the blight of in- 


flation that this mixture has poured into every American 
home. 


But by the way of the bureaucracy part of this mixture, 
within twenty years we have seen it grow from under 600, 
000 Federal officials under Republican Administration to 
over 2,300,000 today and with the addition of a thousand 
new Government agencies. So in fascist fashion, they dictate 
and give orders and favors to our citizens. Still worse, bu- 
reaucracy has a real inherent power. Their inherent power 
is that of all bureaucracies, to lay their paralyzing hands 
more and more heavily upon free men. They rush headlong 
into their fantasies of the millennium and they send the bills 
to the Treasury. 


Now if you want to see pure fascism mixed with a give- 
away program you just take a look into the Brannan plan. 

If you want to see pure socialism mixed with a give-away 
program take a look at socialized medicine and socialized 
electrical power. 

Those things do not make for free men. 


Man was created somewhat lower than the angels, but 
to him the Creator gave the right to plan his own life, to 
dare his own adventure, to earn his own reward so long as 
he does no harm to his fellows. 


Either we shall have a society based upon ordered liberty 
and the creative energy of free men or we will have a dic- 
tated society. 


There are immutable principles which neither the rigors 
of depression, nor the tricks of inherent powers, nor lost 
statesmanship, nor wars, nor New Dealers, nor militarists 
can change. Those immutable principles came into the uni- 
verse along with the shooting stars of which worlds are made 
and they have always been and ever will be true. Such are 
the presence of God, the laws of gravitation and the cease- 
less struggle of mankind to be free. 


Shall we keep that faith? Must we condemn unborn gen- 
erations to fight again and to die for the right to be free? 
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ForEIGN POLIctiEs 


During nearly forty years I have had to deal with our 
international relations. I would be less than frank in this— 
my hoped-for last address to you—if I did not speak from 
my heart and from that hard experience. And I can relieve 
all candidates of embarrassment by stating on their behalf at 
once that all of these views are a monopoly of my own. 

And if I seem to stress our foreign policies I do so because 
within them lies the future of freedom in America and be- 
cause in the first World War I witnessed the Communists 
give rebirth to slavery on this earth. One Democratic and 
three Republican Presidents refused to recognize their gov- 
ernment and thus admit their official agents into our house- 
hold. 

Over those years I have known of a long roll of good 
men and women in many foreign lands with whom I worked 
in intimacy to save their starving people, who died in Com- 
munist dungeons or dangled at the end of the hangman’s 
rope. 

So for years I have protested the lost statemanship of 
having any dealings with them. That is what has dragged 
the world into these calamities. However, there is no sat- 
isfaction in having been proved right by disasters to the 
American people. 


Now until twenty years ago our dedication to free men 
was admired and aspired to by all mankind. The under- 
takings of our Government were trusted throughout the 
whole earth. Today that respect and trust have been blem- 
ished by a hundred actions. 

Twelve years ago we were led into a great war crusade 
on the promise of freedom to men and to nations under the 
banner of the Four Freedoms and the Atlantic Charter. 
Then at Teheran and at Yalta and Potsdam we sacrificed 
the freedom of 600 millions of human beings on the altar 
of appeasement to communism. The souls of one-quarter 
of mankind have been seared by the violation of that Amer- 
ican promise. The ghosts of the Four Freedoms and the 
Atlantic Charter now wander amid the clanking chains of 
a thousand slave camps. 


But where have we arrived at after this crusade for free- 
dom? I need not remind you that we lost the peace despite 
the valor and the sacrifice of our manhood on a hundred 
battlefields. Our bewildered statesmanship has brought no 
return from the sacrifices and the tears of millions of 
mothers and wives. There is less freedom in the world 
today than at any time for a whole century. Do you believe 
that our foreign policies over those years have been a suc- 
cess ? 


THE CoMMUNISTS 


Our opponents frequently remind me that this is all in the 
past. The past is the father of right now. Now we have to 
deal with the menace that they created. 

It was nurtured by policies participated in by our Gov- 
ernment, by Communists in the highest echelons of our 
Washington Administration. Until now the Kremlin cracks 
its whip over a horde of 800,000,000 people. They are now 
armed with 300 divisions, 30,000 tanks, 20,000 airplanes, 
American and British traitors have given them the Atomic 
bomb. 

Therefore our need right now is a cold and objective look 
at where we have got to both abroard and within the United 
States under the Truman-Acheson foreign and military 
policies. 

Now our time tonight only permits me to appraise where 
we've got to on three major fronts. That is, Korea, Western 


ee 


Europe and the United States. I might have a little om 
structive suggestions to make toward the end. 


KoreEA 


Now this situation in Korea was born at Yalta. It wy 
nourished by American support to the so-called “agrarign 
liberals” in China. 

We joined with more than a two score of non-Comm, 
nist members of the United Nations to try and defeat thi 
Communist aggression but today we find ourselves furnish 
ing ninety per cent of the military forces sent there ay 
taking ninety per cent of the losses. 

America’s price as you have been often told already j 
120,000 dead, wounded and sick, with 300,000 more of oy 
youths still fighting. 

General MacArthur well said that in war there js np 
substitute for victory. 

But this Administration substituted appeasement on th 
Thirty-eighth Parallel just where we started from. Noy 
after twelve months of negotiation on that appeasement que. 
tion the Communists so far do not seem to want to be ap 
peased. If in the meantime they have so increased their 
forces that the military initiative is now in their hand~ 
the end is not yet. 

But can anyone say that these policies in Korea have been 
a great success? 


CONTINENTAL EUROPE 


Now we also may take a look at the second major ara 
of the Truman-Acheson policy. That is Western Europ, 

Beginning six years ago with a unrepayable loan to Britain 
of over three billions of dollars the Administration ha 
poured thirty-five billion into Europe. They have been try 
ing to build up the will power of those people, their militay 
strength, to furnish them with American ground armic, 

For six years we have listened to a multitude of plans 
agreements, pronouncements, promises of great European 
armies. And I will examine for you for just a minute wha 
the result has been from this effort. 

Three years ago with the signing of the North Atlante 
Pact, we were again told that the great ground amis 
would at last spring into being on the continent. And to pas 
that treaty, a pledge was given to the Senate by the Admin 
istration that we would not contribute more America 
ground troops to Europe. Then we shipped them 200,00 
more American boys. 

Three years after this North Atlantic Pact in Februay 
of this year there was another conference at Lisbon. It wa 
impressively announced that by the end of this year 1982 
exclusive of American and British divisions an army of about 
fifteen battle-worthy and twenty-five reserve divisions would 
be built up in Europe by the end of the year. 

The London Times, commenting on the Lisbon pro 
nouncement, published an editorial entitled, “A Phantom 
Army.” The Times pointed out that even this small amy 
could not possibly be ready in 1952. 

Six weeks ago we witnessed the signing of a step towatl 
freedom of Western Germany that was a good deed. A few 
days later we saw the signing of the European Defent 
Community Treaty by six continental nations. That wil 
be an advance in European unity provided it is ratified 
their six distracted Parliaments. But it was announced i 
The New York Times of May 28 that by a secret agreement 
these six nations would by 1954 or 1955 create fifty-five 
divisions of which fifteen would be reserve divisions. I dis 
like to trouble you with statistics but this problem has gt 
to be understood. 
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Aside from the American and British divisions this Euro- 
army seems determined to keep its phantom quality. 
Can anyone say that this size army even within three 
is any real deterrent in a ground war against the 
ready six-times greater forces of the Communist horde. 
Or that it could even avert a Dunkirk of the six American 
divisions that we have placed there? 

Compare this promised fifty-odd division army three years 
heace with the 160 effective divisions these same six Western 
furopean nations comprising as they do 160 million people 

t into the field within sixty days in both World War I 
and World War II. Today their manpower and their pro- 
ductive capacity is greater than either of those wars. The 
potential is there but we must now realize that the will- 
power is lacking. 

The only other explanation of their attitude is that these 
jx nations of Western Europe have no stirring belief in any 
present danger. We have heard no clamor from these coun- 
tries to spend their lives and their fortunes or their sacred 
honor to defend their liberty. They have proclaimed no such 
emergency, carried on no such propaganda of peril nor 
simulated no such war psychoses as have been constantly 
poured out from Washington, D. C. 

Can anyone honestly say that this making of great ground 
gmies in Western Europe has been a great success? 


EFFECT OF THESE POLICIES ON FREEDOM 
IN THE UNITED STATES 


Now let us take a cold look at the economic and social 
eflect of these Administration policies on the United States. 
Some of us are interested in that place too. It is no news 
toyou that the Federal and local governments are spending 
about 35 per cent of the national income. That is more 
than any nation can bear. 

I have long had great sympathy for the humble decimal 
pint. He has to jump three zeros every little while. He 
had to make three jumps to punctuate our present deficit. 

Now, we don’t have to look very far to find the blazing 
proof in our midst that we cannot carry this economic 
burden. 

If you think these policies are not producing an inflation 
which is wrecking American lives, I would like to recall a 
few things to you: Already after this six years of these 
Washington policies the American worker must have an 
annual income of $4,500 today to live as well as he did on 
$3,000 a year six years ago. If this don’t convince you, look 
about you at the necessary round of wage increases going 
on today which means you can buy less with your money. 

And look around and you will see millions who have 
tarned pensions or saved to protect their old age being re- 
duced to the tragedy of want. 

And look further and you'll find not only inflation but 
that intolerable taxes stifle initiative and are driving millions 
of our people to become more and more dependent upon 
the Government. 

And look again and you'll find this tax-and-spend used 
% a vehicle to mix collectivism into American life. 

You can look even more deeply. No Government can 
send such sums of money and not corrupt the spenders. 
No Government can levy such taxes without breeding a 
horde of tax dodgers and bribers. 

Do you want to go on with this spending and inflation 
and corruption ? 

If free men are to survive in America we must reduce 
spending and taxes. It is true we can make some cuts in 
spending by stopping waste, and corruption and private priv- 
ilege. But the total of all such reductions would not even 


reduce the budget deficit by one-half, to say nothing of 
stopping inflation or reducing taxes. 

It is not enough just to say that we will balance the 
budget and reduce taxes. Or to say we'll do it some years 
hence. We have to face the grim reality of how and where 
to do it now. 

The reality is that we cannot ever balance the budget and 
reduce taxes except by cutting into this military and foreign 
spending. 

To find this how and where, and still do our part in the 
world, we ought to take a new look into these military 
policies. 


MIitary Poticigs 


The Administration and the Pentagon have been building 
up four gigantic military programs. First, they insist on 
huge ground armies; second, naval forces; third, air forces; 
fourth, subsidies and munitions to other nations. And now 
they propose to add huge numbers to these armies by com- 
pulsory universal military service. All of this, all this step- 
by-step building of great ground armies is the road to mili- 
tarism in the United States. That is at its base a threat to all 
freedoms. That has brought ruin to freedom ever since 
Rome. That wrecked Germany and Japan. 

Moreover, the military strength of America does not lie 
today in great ground armies. 

How many mistakes do we have to make before we learn 
that our genius lies in the invention, and production and 
operation of great weapons? Our future is in these great 
weapons, not in bayonets. And we can furnish these great 
weapons to nations who have a will to defend themselves. 

Now lest you think the Pentagon is not determined on 
bayonets, I may mention their bulletin of February 1 of this 
year which I quote. They say: 

“The individual rifleman is the most effective and the 
most essential weapon against the enemy. All other services 
exist to support the infantry soldier.” 


THE ALTERNATIVE 


Now all Americans wish to see civilization preserved in 
Western Europe. 

But we must recognize their lack of will in preparedness 
which might have been a deterrent to Communist aggres- 
sion and therefore we must determine for ourselves what 
real deterrent Americans can furnish within our economic 
and manpower capacities. 

The effective deterrent which American resources can 
contribute is not bayonets against overwhelming land forces, 
but the expansion of air power and navies to make up a great 
striking force, which could destroy the Communist military 
potential. And a force that could do it if they started any 
aggression anywhere not along one narrow strip. And this 
striking force naturally includes strategic bases with a stretch 
of water in front of them over which Communist armies 
cannot easily pass our Navy. 

It is asserted that our Air Force now is inferior to that of 
Russia. I might give you an example of how it could be built 
up. We could add one-half more to our air strength and 
maintain it at less cost than we can recruit, arm and main- 
tain ten divisions of ground troops. And these planes, so 
essential to our own safety, would be a far beter defense of 
Europe. 

The American people will start no wars. But the sure de- 
fense of London, New York and Paris is the fear of counter- 
attack on Moscow from the air. The Kremlin will not be 
very much frightened over an American ground war against 
their overwhelming forces. In that area of military menace 
they have the initiative on their side today. 
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Some time ago, when just as a mere civilian, I proposed 
this alternative national program of less armies and an over- 
whelming striking force at less cost, a yell went up, specially 
from Washington, that “Here comes the arm-chair strate- 
gist.” Well, promptly that proposal was supported by seven 
of our most distinguished retired Army, Navy and Air of- 
ficers. It was supported by six of our most seasoned diplo- 
mats. 

Such a program would restore the advantage of military 
initiative to our side. 

It would extend our effectiveness to aid all menaced coun- 
tries. 

It would assure American youth that their lives will not 
be widely interrupted, and that they will not be sent into the 
overwhelming Communist quicksands. 

It would enable us to stop this creeping fascism and 
socialism. 

It would balance our budget and start to cut our taxes. 

It would avoid the bankruptcy which is Stalin’s greatest 
hope. 

It has been said that in these evil times peace can be pre- 
served only through strength. That is true. But the center 
and final reserve of strength of the free world lies now in 
the Western Hemisphere. I am not ashamed to say that our 
first duty is to defend the United States. For if we fall, the 
freedom of men falls in the whole world. 

What I propose is an entire reconsideration of these pol- 
icies based on the realities which have today developed both 
in the United States and abroad. 

You will need to change administrations to do that. 

I do not propose that we retreat into our shell like a 
turtle. I do propose the deadly reprisal strategy of a rattle- 
snake. 

The way out from these perils, begotten from this twelve 
years of lost statesmanship, is not easy. Certainly sane policies 
cannot be made amid college yells of “isolationist” and “‘in- 
ternationalist,” nor smears and slanted news which are all 
of them the ugly instruments of those who would dictate. 


OruHerR Tasks BEFore Us 


The Republican party must not blink the fact that there 
are many other difficulties of the times and that there are 
many other tasks before us. Our party welcomes change in 
the social and economic order when it will produce a more 
fair, a more free, a more satisfying civilization. But change 
which destroys the safeguards of free men and women will 
simply be apples of Sodom. 

I have great sympathy for those who honestly seek for 
short cuts to solve our complex problems. I have often said 
the structure of betterment can only be built brick upon brick 
by men and women free in spirit and free in mind. The 
bricks must come from the mold of religious faith, of justice, 


Progress In The South 


THE SERVICE OF THE PEOPLE 
By HARRY S. TRUMAN, President of the United States 
Delivered at the dedication of the Bull Shoals and Norfolk Dams, Bull Shoals, Arkansas, July 2, 1952 


AM glad to be here among so many friends. I am sure 
| you are all as impressed as I am by this huge dam here 
at Bull Shoals. And the one I saw over at Norfork this 
morning is almost as big as this one. 
These dams belong to the people. We are here to dedicate 
them to the service of the people. 


of integrity, of fidelity to the spirit of the Constitution, Ap 
other mold is distorted; and the bricks will be with, 
straw. 


THis ELECTION 


Now this election may be the last chance for the suryiyg 
of freedom in America. 

In a time of confusion and crisis the action of a Repyb. 
lican convention as you well know ninety-two years agu 
saved this nation for free men. 

The Whig party temporized with the issue and it digg 
and it deserved to disappear. Shall the Republican party x. 
ceive or deserve any better fate if it compromises upon th 
issue of freedom for all men, white as well as black? 

If you make free men your issue, you can again revive th 
call which your and my ancestors issued ninety-two yeas 
ago. 

Also you are right there was a convention in 1776. The 
declaration stirred the world with its ringing appeal for fre 
men, its righteous recital of transgressions and its pledge of 
life, fortune and sacred honor. 

America needs today a new declaration that will raise the 
hearts of our people to their spiritual purpose and their eyes 
into the sunlight of freedom. 

The first sentence of that declaration should read: 

“The Republican party is determined to restore free men 
in the United States.” 

That declaration really needs little more to revive again 
the hopes in a frustrated people. 

That is your issue. 

Yours is the task to stop this retreat; to lead the attack 
and recapture the citadels of liberty for thus can America 
be preserved. Thus can it hold the lamp of free men aloft 
to a confused world. Thus can we wipe out coercion and 
corruption. Thus can peace and security be realized and 
expanded. Thus can the opportunity and the spiritual future 
of your children be guaranteed. And thus you will win the 
gratitude of posterity, and the blessing of Almighty God. 

In my opening remarks I stated that from the inexorable 
course of nature, this is most likely the last time I will have 
the honor to attend your conventions. Therefore in closing, 
in closing this occasion, I wish to express my deep gratitude 
to this great party which you represent, for the many honors 
that you have bestowed upon me. If I have won some meas 
ure of your affection, it is a high award. But the greatest 
glory that can come to man is to be given the opportunity to 
fight for free men. 

I will continue that fight. And I shall fight for those 
principles which made the United States the greatest gift of 
God to free men. I pray to Him to strengthen your hands 
and to give you courage. 

Thank you. 


Bull Shoals and Norfork Dams will hold back millions of 
gallons of flood water—water that otherwise would go ona 
rampage down the river, tearing up good farm land, carry- 
ing away homes, filling towns with mud and trash. ; 

The electric generators at these dams will have a capacity 
of more than 230,000 kilowatts. 


These dams will have 
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capacity enough to supply four cities the size of Little Rock, 
Ark., or seven Cities the size of Springfield, Mo. 

The reservoirs behind these dams are creating wonderful 
opportunities for fishing, camping and recreation. I am told 
that more than 700,000 people visited Norfork Lake last 


These are marvelous projects, indeed. They are examples 
of how men have learned to put the resources of nature to 
york for human good. But they are examples of something 
se, too. They are examples of how people fight to over- 
come not only the forces of nature but also the forces of re- 
gtion and selfishness. 

You people in Arkansas and Missouri know how hard you 
had to fight to get these dams built. Bull Shoals and Nor- 
fork were opposed, bitterly opposed. Any why? Because in 
addition to stopping floods they were to produce hydroelec- 
tric power. : 

And right here the public interest ran head on into pri- 
yate selfishness. For there were some private power com- 
panies in this area who thought that nobody should be allowed 
to produce power but themselves. These private power com- 
panies had been given state charters to produce and sell 
power, and they seemed to think that gave them some sort 
of divine right to prevent any one else from producing 
electricity. 

They fought against these dams for years. They made 
speeches, and they put ads in the papers, and they appeared 
before Congressional committees, trying by every means— 
fair and foul alike—to prevent these dams from being 
started. 

You may remember that the Arkansas Power and Light 
Co. built an expensive working model of a dam. This model 
was supposed to prove that you could not have flood control 
and power in the same project. The company carted that 
thing all over the state of Arkansas, trying to fool people. 
They didn’t fool anybody but themselves. 

I hope the gentlemen who built that model will come up 
here and look at Bull Shoals and Norfork in operation. They 
will see how foolish they were. These great dams are stop- 
ping floods and they are producing power—all at the same 
time and in the same projects. It’s pretty hard to argue with 
a fact. 


NEEDS FOR POWER 


But it isn’t enough simply to produce power at dams like 
these. That power is no good unless it gets to the people who 
need it at a cost they can afford to pay. Power can make a 
tremendous difference in people’s lives, as many of you here 
know from your own experience. Electricity can replace the 
kerosine lamp and the hand-operated pump. It can replace 
hand milking and the old-fashioned washboard. Farm fami- 
lies and town families need electricity for refrigerators and 
freezers, and hay drivers and feed grinders and a hundred 
other uses. 

That’s where this power ought to go, to lighten the bur- 
dens of farmers and workers and housewives. And as long as 
Ihave anything to do with it, that’s where the power will 


But the private power companies have a contrary idea. 
Right now, they are trying to stop the farmers of this area 
from getting the benefit of low-cost hydroelectric power 
through their electric co-operatives. The power companies 
have been bringing law suits, and running advertisements, 
and appearing before the Congress. And why are they doing 
that? I’ll tell you why. It is to try to make the farmers pay 
hen for their electricity. It’s as simple—and as shocking— 
a that. 


“SOCIALISM” DENIED 


The private power companies around here made a great 
hullabaloo about these dams being what they called “so- 
cialism.” The president of the Southwestern Gas and Elec- 
tric Co. went up to Washington and told a Congressional 
committee that these dams would be a “method toward 
socialization of the electric industry.” 

That’s what they say about a lot of things the government 
is doing these days. The American Medical Association 
uses this same slogan in its fight against better health and 
hospital services for the common man. The real estate lobby 
uses the same lying slogan in its fight against housing pro- 
grams. In other words, every time we try to do something 
for the people, some special interest pops up and yells “so- 
cialism.” That’s what has happened here. 

Now, I should like to give the private power companies 
a little warning. You can’t fool the people of this country. 
No matter how much of the consumers’ money you spend 
on false and misleading advertising, you can’t beat the com- 
mon sense of the American people. I call your attention to 
something that Mr. Doyle Pope, a farmer from Norman, 
Okla., told the Senate Appropriations Committee in May 
of this year. Mr. Pope was speaking on behalf of his neigh- 
bors in the rural electric co-operatives of this area. Mr. 
Pope said, and I quote: 

“We are getting more than a little bit fed up with utility 
companies who talk out of both sides of their face, who 
smear us farmers as socialists and who have the gall to come 
before Congress and say that they are actually here to pro- 
tect us against a Communist-inspired plot to take over the 
entire utility industry .. . 

“For seventeen years we have been the objects of an un- 
paralleled campaign of smear and villification on the part 
of certain power companies. They come before this com- 
mittee each year to attack us. When we want protection, 
we know by this time that we are not going to get it from 
the power companies. The only kind of protection they have 
to offer is the kind Stalin gave Poland.” 

That is what Mr. Pope told the Senate Committee. 

I say to the private power companies, take note. Mr. Pope 
is not a government employee, he is a farmer. He is not 
speaking for a government agency, he is speaking for himself 
and his neighbors. 


More Projects PLANNED 


Sooner or later the private power companies are going 
to find out that they cannot stand in the way of what the 
people need in this country. And the sooner they find that 
out, the better it will be for everybody concerned. 

But no matter what the private power companies do or 
say, if I have my way about it, we are going right ahead to 
develop our water resources all over this country. 

Right here in this area, we need at least half a dozen 
more dams like Bull Shoals and Norfork before we will 
begin to have the rivers harnessed for the welfare of the 
people. I have just asked the Congress to appropriate money 
for Table Rock Dam, on this same river up in Missouri. 
I hope they will approve those funds, because Table Rock 
should be started this year. 

But we need something more than big dams on the rivers. 
We have to go on up the tributaries, and up the small 
creeks, and do something about flood waters up there, where 
the rain hits the ground. 

We need to plant trees and sow grass to hold water that 
now runs off bare land. We need more contour plowing, 
more terracing, more cover crops. We need a lot of small 
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dams up on the little creeks—many of them the sort of dams 
you can build with a couple of drag lines and a bulldozer. 

There have been some wonderful experiments made in 
this sort of work. Over on the Washita River, where it 
crosses from Texas into Oklahoma, the farmers and the 
government have taken one little watershed, the Sandstone 
Creek watershed, and have shown in practice what ought 
to be done everywhere. As a result, the flood damage in that 
little watershed has been reduced an estimated 98 per cent. 

I suppose the special interest fellows would call that “‘so- 
cialism at the grass roots.” 

As a matter of fact, it is just one example of what can 
be done all over our great country. We need to treat the 
lands on which the rain falls, to build small dams on the 
little creeks, and to build big dams and levees on the main 
rivers. In this way, we can do more than stop floods. We 
can get more farm production, more electric pewer, more 
reclamation, navigation, recreation, and other benefits. 


ALL Rivers CONTROLLED 


The money put into these projects will prove bread cast 
upon the waters. It will return the cost many times over in 
benefits to the people of this region. We have been doing the 
same sort of thing for people all over the country and we 
must keep right on doing it. 

I’d like to see the day when every major river in our 
country is under control from its source to its mouth—when 
they are all wealth givers instead of wealth destroyers— 
when every one is running clean and pure and doing the 
work it ought to do for the people of this country. And 
that wouldn’t take too long. It could be done in my lifetime. 

I had a fine commission look into this matter to help us 
find the best way to do the job. Mr. Lewis Jones, who was 
then president of the University of Arkansas, was a mem- 
ber of it. I have been studying the report of that commission. 
It is probably the best and most comprehensive report ever 
made on the development of water resources. Before I leave 
office, I expect to have some important recommendations 
stemming from that report to be presented to the Congress. 

We can develop our country the way we would all like 
to see it. We can provide more jobs and more homes and 
more food for our growing population. We can provide a 
rising standard of living for our people. 

But if we are to do that, we must use all our natural 
resources to the best possible advantage. By 1975, we are 
going to need two and a half times as much electric power 
as we produce today. That means we must develop hydro- 
electric power at every site where it is feasible. We cannot 
let our development programs be stopped by the private 
power lobby or any other selfish interest. 

You know, all these special interest lobbies are ganged 
up together to work against the public interest. 

The special interests that have fought against flood con- 
trol and power development are teamed up with the special 
interests that have fought against price supports for farm 
products. These same special interest lobbies have fought 
against minimum wages for working people. They have 
fought against advances in housing and health and education. 

They keep yapping about “socialism” and a lot of other 
silly slogans to try to stop every measure for the good of 
the people. 


PROGRESSIVISM WILL WIN 


Wel’ we have been fighting—and licking—that kind of 
opposit.on for twenty years. And I don’t think we’re going 
to stop now. Because the progressive policies we have been 
following have brought more prosperity and more happiness 
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and more real freedom to the people of the United Stat 
than any other people ever had, anywhere on earth. 

My friends, I say to you that the progressive Policies of 
the last twenty years have been the salvation of this country 
They have brought us out of the depression. They have 
abled us to fight and win the second world war. And 
are making us able now to be the strong leaders of the fight 
for freedom against communism in the world. 

You people here in Arkansas, here in the South, can g& 
better than almost any one else in our country what amazj 
changes have been brought about in twenty years. Log 
around you. Look at your own farms and businesses, loot 
at your homes and your children. 

You know what it was like in the South in the 193(; 
You saw the backward farms, and the struggling businesses, 
and the bank failures. You saw the raw materials from your 
farms and forests going to other regions. 

What a difference today. 

The New Deal and the Fair Deal have done a lot fo 
the whole country, but I believe they have done more for 
the South than any other part of it. I know the New Ded 
and the Fair Deal have done more for the South than any 
other national administration in this country’s history, 

New businesses and industries have sprung up all over the 
South. Arkansas, together with her neighbors in Louisiana 
and Texas, will soon be turning out more aluminum than 
the whole nation did in 1940. Chemicals and paper and 
fertilizers and textiles and hundreds of other things are be 
ing turned out in new factories built in the South. 


FARM INCOME RISE 


Look at the farms. They are producing more and better 
crops. Livestock and dairy products are coming up fast 
alongside the old staples of cotton and tobacco. Farm income 
in the South is four or five times what it was twenty years 
ago. Machines and electricity have done away with back 
breaking labor in the fields and drudgery in the home. 

Here in Arkansas, in the early 1930s, only one farm in 
every 100 was connected for electricity. Just one out of 100. 
Today nearly eighty out of 100—or 140,000 Arkansas 
farms—are connected to the high lines. This has come about 
mainly through the good work of the R. E. A. co-ops. 

There are about a million people in Arkansas and Missouri 
getting power from the R. E. A. co-ops. 

The changes that have come about in the South are not 
just matters of new businesses and more productive farms. 
The whole way of living has become better. You live in 
better homes. You travel more. Your children are healthier 
and better educated. Your whole economic and social pattern 
has changed—rapidly and permanently—for the better. 


No AccipENT 


These things did not come about by accident, my friends. 
They came about because you and your government fought 
and overcame the selfish interests, the standpatters, the 
reactionary lobbies. Progress in the South has come about 
because of T. V. A. and other. public works programs. It 
has come about because you had a government that was 
interested in good roads and good schools and good health. 

Progress in the South has come about because the national 
policies of these twenty years have been directed to meet 
human needs and not just to meet private greed. 

The progressive programs of these twenty years were not 
programs on paper; they were action programs. Things were 
done. We took action to lift wages and put a floor under 
farm prices and create new business. 

We took action to bring about fair incomes and equality 
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of opportunity for every one. We took action to put natural 
resources to work for the good of all the people. 

It is good to remember these things and think about them. 
These two great dams that we are dedicating today are sym- 
jols of the progress that has come to the South. And they 
we symbols of the struggle and the effort that has to take 
Jace to achieve that progress. 

Remember these things this year when you see and hear 
the storm of political propaganda that will be put out to try 
ind turn back the clock. 


We don’t want to turn back the clock. We want to keep 
moving forward. That means we have to keep on fighting 
the pull-backs and the reactionaries. 

The progressive growth of the South—and of the whole 
nation—is what we want to continue. 

That is the way for our nation to gain in strength and 
prosperity in the years ahead. 

That is the way toward peace and happiness for all the 
people of this great land. 


What Did Our Forefathers Try to Accomplish? 


LIMITATIONS ON THE POWERS OF GOVERNMENT 
By DR. DONALD J. COWLING, President Emeritus, Carleton College, Northfield, Minnesota 
Delivered before the Rotary Club of Minneapolis, Minnesota, February 22, 1952 


pose most people in thinking of our forefathers think 
of the pilgrims who landed in 1620, and their 
descendants and followers for 150 years in the Colonial 
Period. The term, founding fathers, has come to be used for 
those who framed our Constitution in 1787 and established 
wur government. I have in mind both groups. What they 
tried to accomplish was not exactly the same thing as I shall 
try to point out. They had different immediate objectives. 
Before I was in high school, while still in the grades, I 
was required to commit to memory several pieces of poetry. 
One of these was Mrs. Hemans’ verses on the “Landing of 
the Pilgrims” : 
“The breaking waves dashed high on a stern and 
rock-bound coast, 
And the woods against a stormy sky their giant 
branches tossed, 
And the heavy night hung dark the hills and 
waters o’er, 
When a band of exiles moored their bark on the 
wild New England shore.” 


W HAT did our forefathers try to accomplish? I sup- 


And then further on we read: 
“What sought they thus afar?” 
The answer is in the next line: 
“.,. they sought a faith’s pure shrine.” 
Mrs. Hemans’ tribute to the Pilgrims closes with: 
“They have left unstained what there they found, 
—freedom to worship God.” 


That simple phrase, “freedom to worship God,” expresses or 
implies all the basic philosophy that America nationally has 
ever had. It represents the foundation upon which our coun- 
try has been built. It was expressed formally in words in 
the darkest days of the Civil War, and in 1864 it began to 
appear on our coins as our national motto, “In God We 
Trust.” You cannot worship or trust in God unless you be- 
lieve in God, and people who believe in God and trust in 
Him think of themselves as God’s children. 


I. 


Nobody can, and as long as the limitations of the human 
mind are what they are, nobody ever will prove the existence 
of God. Every civilization is founded upon asumptions,— 
not upon what can be formally proved. You have an option, 
and the option in respect to the idea of God is a very clear 
one, and may be phrased something like this: Does personal- 


ity or does mechanism have the last word to say when you 
come to making assumptions about the ultimate nature of 
the whole of reality, which we call the universe? In other 
words, is there anything in the universe back of the mech- 
anism which science describes? Is there any core to reality 
which cannot be explained in terms of matter ? 

This question is parallel to a similar question regarding 
our own nature as self-conscious beings. When we throw 
our minds back upon themselves in what we call introspec- 
tion, they seem to disclose a form of existence that cannot be 
explained in physical terms; on the contrary, all we know 
about physical facts is known in terms of the mind, and 
“common sense” seems to certify that the mind has qualities 
and capacities of its own which are not wholly dependent 
upon the physical organism which it inhabits. Is there any- 
thing within the universe as a whole which corresponds to 
self-consciousness within the mechanism of our own bodies? 
Our American brand of democracy is founded upon the be- 
lief that there is,—in other words, upon a belief in God, a 
God of the whole universe—monotheism. Monotheism as- 
sumes that the universe is best conceived of in personal 
terms; that back of all nature which we see around us is 
conscious intelligence; that underneath and within the facts 
of the physical world is the everlasting Spirit, and that at 
the heart of reality is the eternal self. God is universal and 
within His will are the principles and values that make of 
the physical universe a moral order in which all mankind is 
involved and through which all individuals attain their des- 
tiny. Every totalitarian system denies all this and insists that 
the universe is a mechanism and nothing more. This diff- 
ence represents the basic cleavage in the ideologies of our 
time. 

Our forefathers wanted freedom to worship God because 
they considered themselves the children of God. They be- 
lieved that every man, woman and child is a sovereign crea- 
ture endowed with capacities shared by no other form of life, 
and that at the center of every individual’s life is the capacity 
to make choices, which is the basis for the moral life and 
which sets off mankind from all other creatures. Man is a 
spiritual being. 


II. 


These fundamental convictions about God and man on 
which our country was founded were brought to our shores 
by the pilgrim fathers and those who followed them in the 
early years. For more than a hundred years the people of this 
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country were guided very largely by these ideas and suffered 
little from governmental interference. This was possible 
because they were small and seemingly unimportant and so 
far away from the seat of governmental power, that to con- 
trol and coerce them seemed too difficult to be worthwhile. 

In about the year 1760, however, the English government 
awoke to the fact that these people were growing up largely 
free from governmental controls. It was decided to require 
them to submit to regulations and taxes similar to those the 
government was enforcing on its subjects elsewhere. But 
living in comparative freedom for over one hundred years 
had given these American colonists a different character than 
other English subjects. They had come to hold their free- 
dom as their most valued possession. They refused to be de- 
prived of the opportunity to live their own lives as indi- 
viduals and to possess their rights as children of God. John 
Adams said, when he was quite an old man, that the Battle 
of Lexington was fought after the Revolution and not be- 
fore. He said the Revolution occurred in the minds and 
hearts of the people from 1760 to 1776 during the attempt 
to subject them to governmental controls from England. It 
was primarily a revolution of the spirit and not of ideas. It 
had to do with the authority of government, not with ideals 
and principles. These had been accepted in our country from 
the beginning. They were sixteen centuries old when the 
first settlers came, and the best statement of them that has 
ever been formulated is to be found in the New Testament. 
There is nothing distinctively American about them; they 
belong to all mankind. 


Iil. 


But a2 new start in history was made when our American 
government was founded. There was nothing new about our 
basic principles. These were old and even in the Declaration 
of Independence were expressed in phraseology with which 
Europe was familiar. What was new was the agency which 
the founders of our Republic constructed to make these prin- 
ciples and ideals a living reality among us. This agency was 
our Federal government which was brought into being by 
the adoption of the Constitution. Benjamin Franklin said, 
“He who shall introduce into public affairs the principles of 
primitive Christianity will revolutionize the world.” This 
was the aim of the framers of our Constitution. No previ- 
ous government had ever accepted as its chief purpose the 
creating and maintaining of conditions under which men 
might be free,— which is the one circumstance necessary for 
the realization of moral and spiritual values. 

Many attempts have been made by governments to make 
Christian principles and ideals effective. For example, the 
Napoleonic Wars closed with the Treaty of the Holy Alli- 
ance. The text of this Treaty reads like a Sunday morning 
sermon: “In the name of the very Holy and Indivisible 
Trinity, their Majesties, the Emperor of Austria, the King 
of Prussia, and the Emperor of Russia, in view of the great 
events which the last three years have brought to pass in 
Europe . . . having reached the profound conviction that the 
policy of the powers, in their mutual relations, ought to be 
guided by the sublime truth taught by the eternal religion of 
God, our Saviour, solemnly declare that the present act has 
no other aim than to manifest to the world their unchange- 
able determination to adopt no other rule of conduct... in 
their political relations with other governments, than the 
precepts of that holy religion,—the precepts of justice, char- 

ity, and peace. These, far from being applicable exclusively 
to private life, ought on the contrary directly to control the 
resolutions of princes, and to guide their steps as the sole 
means of establishing human institutions and of remedying 


= 


their imperfections. . . .” This is a clear statement of Chri. 
tian principles, but the governments which professed all. 
giance to these principles were never designed to make then 
effective. 

Sometimes these ideals and principles are professed by gor: 
ernments which have no intention of being guided by then 
This was the case with the socialistic regime which precedgj 
the dictatorship of Napoleon and was true of Napoleon hin. 
self. During all this period the political slogan, Liberty 
Equality and Fraternity, was never sincerely accepted, On 
of Napoleon’s marshals expressed the true spirit of this period 
in French history when he said to the people of a newly cop. 
quered region: “We have come to bring you liberty anj 
equality, but don’t let that go to your heads, for the first on 
who makes a move without my permission will be shot.” 

IV. 

Freedom and liberty will never last very long without the 
right kind of government. Our forefathers with all thei; 
idealism were not so far removed from the practicalities of 
life as to believe that they could get along without formal 
and authorized government. Washington in his Farewell 
Address said: “Interwoven as is the love of liberty with 
every ligament of your hearts, no recommendation of mine is 
necessary to fortify or confirm the attachment . . . your 
union ought to be considered as a main prop of your liberty, 
and the love of the one ought to endear to you the preserya- 
tion of the other.” 

Some in their eager devotion to liberty seem not to have 
understood fully the importance of government to assure its 
benefits. This probably was true of Patrick Henry who in 
the Assembly of Virginia, called in 1789 to consider the 
Constitution, opposed its adoption. He said, “The first thing 
I have at heart is American liberty; the second thing is 
American union.” Webster in 1830 referred to Patrick 
Henry’s statement as “words of delusion and folly,” and 
closed his great speech in reply to Hayne with “Liberty and 
Union, now and forever, one and inseparable!” 

But clearly as the framers of our Constitution recognized 
the necessity of government for the preservation of liberty, 
they also recognized that too much power in the hands of 
individuals or small groups vested with the authority of gov- 
ernment was their greatest danger. They realized that they 
were dealing with powers which might destroy what they 
cherished most, which was their freedom. They were under 
no illusions as to the real nature of government. In the 
words of Washington, “(Government is not reason, it is not 
eloquence—it is force! Like fire, it is a dangerous servant 
and a fearful master.” They did not share the Medieval 
attitude of mysticism toward political authority. People had 
been living together in national groups for a long time before 
our government was established. Many of its founders were 
familiar with the whole history of mankind ; they were schol- 
ars as contrasted with most of those in active political life 
today. They saw clearly that too much government had 
blocked the progress of mankind more than any other cir- 
cumstance and had made it impossible for people to develop 
the capacities bestowed upon them by Providence. 

They had fought for their freedom and they proposed to 
keep it. Having thrown off the shackles of the government 
under which they had previously lived, they did not propose 
to permit any new government to exercise similar controls. 
The central purpose of the framers of our Constitution was 
to set up a plan of government that would assure the “bless- 
ings of liberty” and which could not be used as an agency 
for their destruction. They moved so cautiously that the cen- 
tral government which they first constructed was not strong 
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enough to accomplish the purposes for which it was in- 
tended. The government created by the Articles of Confed- 
eration did not have power enough. It was necessary to go 
4 step or two further, but they were determined not to take 
too many steps. The Constitution was an expression of this 
necessity and of this determination. 

eflerson in his First Inaugural Address, after reviewing 
the circumstances favorable for the success of the nation, 
gid, “With all these blessings, what more is necessary to 
make us a happy and prosperous people? Still one thing 
more, fellow citizens—a wise and frugal government, which 
shall restrain men from injuring one another, shall leave 
them otherwise free to regulate their own pursuits of indus- 

and improvement, and shall not take from the mouth 
of labor the bread it has earned. This is the sum of good 
government.” 

Webster in 1830 again emphasized the limitations which 
had been placed upon the government: “It is the people’s 
Constitution, the people’s government, made for the people, 
made by the people, and answerable to the people. ... The 
national government possesses those powers which it can be 
shown the people have conferred on it, and no more... . 
Itisa government of strictly limited powers—of enumerated, 
specified and particularized powers, and that whatsoever is 
not granted is withheld.” 

Woodrow Wilson, many years later, pointed out: ‘The 
history of liberty is the history of limitations upon the powers 
of government.” The difficulty of restraining selfish and 
ambitious men, and sometimes men with good intentions but 
poor understanding, from extending their powers was early 
recognized. “In questions of power, then, let no more be 
heard of confidence in man, but bind him down from mis- 
chief by the chains of the Constitution.” ( Jefferson.) 


V. 


The problem of steering a middle course between too 
much and too little government was a difficult one for our 
forefathers, as it has been in the changing circumstances of 
every succeeding generation, and as it is today. However, 
their problem was made easier and the outcome more endur- 
ing because they had a single guiding principle. That prin- 
ciple was freedom. ‘They were not aiming primarily at 
eliciency in government, nor at social security, nor even at 
social justice, desirable as all these things were in their day 
asin ours. Their purpose was to establish a society in which 
men might be free. 

For more than a century and a half our Constitution has 
served as the basis for a way of life which has brought to the 
rank and file of our people as individuals a sense of dignity 
and personal worth equaled under no other system of social 
or political thought. As a by-product of the spiritual ideals 
to which we have thus been committed, the citizens of the 
United States have enjoyed a standard of material con- 
veniences and comforts and a level of cultural and educa- 
tional opportunities achieved in no other country. All the 
progress we have made so far as a nation, all our institutions, 
all the blessings, both material and spiritual, which our citi- 
zens have enjoyed have resulted from a social and political 
philosophy based on the assumption that man is a spiritual 
being—that men and women possess in themselves all rights, 
and that the primary function of government is to safeguard 
these individual rights and to reconcile them when they come 
into conflict. The state itself has no rights or functions of 
its own. It is merely an instrumentality of the will of the 
people and has no authority except such authority as may be 
delegated to it by sovereign citizens. 





The fundamental assumption of our government is that 
there is no sovereignty anywhere except the sovereignty of 
the individual. As Lincoln said, ‘‘No man is good enough to 
govern another man without that other’s consent.’’ Oswald 
Spengler, a prominent German writer of a generation ago 
who profoundly disbelieved in our form of government, in 
his book, The Hour of Decision, says that “this whole 
crushing depression is purely and simply the result of the 
decline of State power.” Much of the political machinery 
set up in the world in recent years is based on the samie con- 
viction—a denial of the sovereignty of the individual and 
the assumption that a few people have the right to use the 
instrumentalities of government to force their ideas upon 
their fellows and to compel their submission. There is noth- 
ing new in these procedures. They are based on old ideas 
which have been repeatedly tried and have always resulted in 
privileges for the few and in slavery, or at least submission, 
for the mass of the people. 

John T. Flynn, the author of The Road Ahead, wrote 
another book two years before, published in 1947, called 
The Epic of Freedom. In the first paragraph of that little 
book, Flynn points out that in the last 2000 years about two 
hundred billion people have lived on the face of the earth. 
He goes on to say that less than one billion of these two 
hundred billion have lived under conditions of liberty and 
freedom as we understand those words in America today. 
Less than half of one per cent have had the privileges that 
we have had as American citizens. Why is it that we are 
different? We are different because we have had a different 
kind of government. We have had a government of limited 
powers, and those powers have been carefully balanced so 
that not too much power will come into the hands of any 
individual or any group of individuals in the government. 
That is unique; and that is the one circumstance which ex- 
plains the marvelous success of our country in the last 150 
years. 


VI. 


The fundamentals of our American system have never 
been challenged until recently. But if anyone thinks they are 
not being challenged today, he is either uninformed or intel- 
lectually confused,—one or the other. I would like to call 
your attention to a few facts in support of that statement. 
Let us look first at the federal government itself. In 1934, 
Mr. Ickes, who was then Secretary of the Interior, made a 
speech in New York in which he said this: “On election day, 
1932, there occurred in this country a bloodless political and 
social revolution.” He was wrong on his dates. He should 
have said 1933 or even 1934. The “revolution” did not 
occur on election day. Mr. Roosevelt was elected in 1932 
on a platform that unequivocally endorsed the principles of 
our Constitution. In his campaign speeches he said he was 
going to dismantle many of the bureaus that had been built 
up by Mr. Hoover to meet the emergency,—the farm bureau, 
for example, and would drastically reduce federal expendi- 
tures. These were his promises and the platform on which 
he was elected. 

After Mr. Roosevelt became president, he allowed him- 
self to be influenced by the followers of Jack London. They 
had been trained in socialistic clubs established in our col- 
leges and universities largely by London. I remember hear- 
ing him harangue a group of students in New Haven when 
I was a student there. I don’t remember anything he said 
except the last sentence. The last sentence was, ‘““The Revo- 
lution is coming; stop it who can.” He represented the same 
kind of thinking which was already developing into the 
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British socialist labor movement. That movement came into 
power in that country a few years ago. We now have had a 
look at how it works in practical affairs. 

Mr. Ickes, to go back to his speech in 1934 in New York, 
goes on to say that the revolution consisted of exchanging 
“the concepts of a pioneer people for those of an interde- 
pendent -nation,’”—whatever that means. It is difficult to 
put any real meaning into that sentence. What were the 
concepts of the pioneer people? They were integrity, indus- 
try, frugality, self-reliance, etc., which are among the in- 
gredients of personal character and the sine qua non of any 
genuine national prosperity as much now as at any time in 
the past. Exchanging these fundamentals for the concepts 
of an interdependent nation, I suppose, means using the 
power of the federal government to take their property away 
from some and give it to others, especially if they have more 
votes. That is the chief formula that has been worked out 
as a result of such thinking. Later on in the same speech, 
Mr. Ickes makes a statement that you can understand. He 
said that for the first time in history,—mark those words, 
for the first time in American history, the federal government 
has assumed responsibility for the welfare of all the people. 
Who authorized the federal government to assume responsi- 
bilities that were not conveyed to it by the Constitution? If 
you substitute the word “usurp” for the word “assume,” 
you have a much clearer statement of what actually hap- 
pened,—for the first time in American history, the federal 
government usurped authority and powers that were not 
delegated to it by the Constitution. 

This epidemic of un-American ideas which is now plaguing 
us started in Washington. Socialism never became a real 
menace in the United States until it took root in our federal 
government. It was not a “grass roots” movement. It did 
not come from the bottom to the top; it came from the top 
to the bottom. The leadership in this movement can be 
traced to a few institutions and to a very few individuals. 
After “the bloodless political and social revolution” got 
underway in the government, it began to show itself in our 
schools and universities and in our churches. The infiltration 
is far deeper than most people realize. 

I want to read some paragraphs to substantiate what I 
have said. I am citing definite references because I do not 
want you to be uncertain as to the accuracy of what I say; 
otherwise you might think it unbelievable. The first quota- 
tion may be found in Volume 72 of the Proceedings of the 
72nd Annual Meeting of the National Education Association 
held in Washington, D. C., June 30-July 6, 1934, on page 
647. It is taken from the report of a committee of the De- 
partment of Superintendence on “Education for the New 
America.” The chairman of the committee was Willard E. 
Givens who was at that time Superintendent of Schools in 
Oakland, California. Soon after the report was published, 
he was elected as Executive Secretary of the National Edu- 
cation Association, and has held that position ever since. The 
quotation is as follows: 

“A dying laissez-faire must be completely destroyed and 
all of us, including the ‘owners,’ must be subjected to a large 
degree of social control. A large section of our discussion 
group, accepting the conclusions of distinguished students, 
maintain that in our fragile, interdependent society the credit 
agencies, the basic industries and utilities cannot be centrally 
planned and operated under private ownership. Hence, they 
will join in creating a swift nationwide campaign of adult 
education which will support President Roosevelt in taking 
these over and operating them at full capacity as a unified 
national system in the interest of all the people.” 

George S. Counts, a professor in Teachers’ College, 


Columbia University, said, “The times are literally cry; 
for a new vision of American destiny. The teaching pr. 
fession, or at least its progressive elements, should eagerly 
grasp the opportunity which the fates have placed in thei; 
hands.” He is the author of a book, Dare the School Bujig 
a New Social Order? 

William H. Kilpatrick, also a professor in Teachers’ Cy). 
lege, Columbia University, in a book published in 1937, 
called The Teacher and Society, makes the following state. 
ment: “The government can and should engage in any form 
of activity that promises, all things considered, to make the 
best for the common good. .. . Thus under the new cond. 
tions public interest requires that property and all other 
rights be held and used only in such fashion and along such 
lines as will make for the common good. And so far as now 
appears, this means the end of individualistic rights to the 
control of business regardless of the effect on others.” There 
is no recognition in a statement of that sort of any limit. 
tions placed by the Constitution on the power of government, 

I do not wish to give any more examples now, but they 
could be given by the dozens if not by the hundreds. There 
is no question that many prominent educators have been 
looking forward to the replacement of our American system 
of freedom by a system of controls exercised by the federal 
government. 

Now turn to the churches. Many of you doubtless read 
the article in the February, 1950, issue of Reader’s Digest 
called ““Methodism’s Pink Fringe.” I do not know of any 
reply which seriously calls in question the facts set forth in 
that article. I have read one or two emotional replies indi- 
cating resentment. But the Methodists are not any more 
“pink” than several other denominations except perhaps that 
they have stronger leadership. Here is a statement that was 
adopted by another prominent denomination at the bi-annual 
meeting of its General Council in June, 1934: 

“WHEREAS, our present competitive profit-seeking econ- 
omy shows itself to be increasingly self-destructive, and 

“WHEREAS, it depends for its existence upon exploitation 
of one group by another, creates industrial and civic strife 
and international war, precipitates periods of unemployment, 
perpetuates insecurity and all its attendant miseries, and 
progressively curtails the cultural and educational opportuni- 
ties of our people, thus destroying human values, moral and 
spiritual, and 

“WHEREAS, these flagrant social evils exist side by side 
with potential natural abundance, which the present economy 
is unable to utilize and distribute, however much good it 
may have done in the past and however honest and idealistic, 
individuals dependent upon the system may be, 

“Be It Resolved That: 

“We set ourselves to work toward: 

“The abolition of the system responsible for these destruc- 
tive elements in our common life, by eliminating the system’s 
incentives and habits, the legal forms which sustain it, and 
the moral ideals which justify it. 

“The inauguration of a genuinely cooperative social 
economy democratically planned to adjust production to con- 
sumption requirements, to modi!y or eliminate private owner- 
ship of the means of production or distribution wherever 
such ownership interferes with the social good.” 

There is no suggestion here that the system of private 
enterprise might be improved. It must be destroyed and in 
its place we are to have “a genuinely cooperative social 
economy democratically’ planned . . .”—democratically 


planned, of course, by a few bureaucrats in Washington. 
We have had such happenings all around us for the past 
fifteen years and more. How can we explain the mental 
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processes of a man like Alger Hiss? I don’t know. He 
jidn’t come from any under-privileged home. He was not 
, man that had to fight for a place. He was given all the 
recognition that an educated American could wish for. He 
was given position and honor and opportunity, and yet he 
betrayed his country, and he will go down in history as a 
traitor. There are many people in our country today who 

right along with Alger Hiss right up to the last step. 
Their ideology and thinking are parallel to his. They would 
hesitate at the last step, but they hold ideas which are irrec- 
oncilable with what is basic and distinctive in our American 
social and political philosophy. 


VII. 


What are we going to do about it? That is, of course, 
the practical question. I do not believe there is going to be 
any great change in the near future in our schools or uni- 
yersities or churches unless there is a change in Washington. 
More than a change from Democrats to Republicans will be 
necessary. There must be a change from those who believe 
in a socialistic state to those who believe in our American 
Republic as established by the Constitution. 

The Republican Party after two disastrous defeats in 
1932 and in 1936, took a new tack in 1940. They realized 
that their pronouncements on the international situation had 
got them into a blind alley. They also realized that the 
Democrats were getting a lot of votes because they were 
promising everything to everybody. They said we can do as 
good promising as they can. So in 1940 they announced that 
they could run the New Deal better than the Democrats 


were running it. Mr. Wilkie said we must accept the New 
Deal reforms and reject the New Deal philosophy, which 
was not very convincing. They developed a “me-too”’ plat- 


form and they were defeated. Then in 1944, they had an- 


other “me-too” platform and were defeated, and again in 


1948. If the Republican Party does not have the courage to 
present a platform in 1952 that is different from what they 
have been following since 1940, they deserve to be defeated 
again. ‘Iwo years ago prior to a meeting of the Republican 
National Committee, General Eisenhower said he hoped that 
the Republicans this time would draw up a set of principles 
so that ‘anybody even as dumb as I am can tell the differ- 
ence between a Republican and Democrat.” That statement 
seems to me to go to the heart of the whole matter. 

Our future is uncertain. If we don’t bestir ourselves, we 
shall lose our type of government by a “bloodless political 
and social revolution,” to use Mr. Ickes’ phrase again, and 
with it will go our freedom. The only point where I see 
the clouds lifting a little on the horizon is in the possibility 
of a political realignment, at least temporarily, that will 
bring to people who think alike the opportunity to vote alike, 
specifically, that constitutionally minded Democrats in the 
South be given an opportunity to vote with constitutionally 
minded Republicans. We have four parties now,—not two, 
but four. Each of the major parties is split in two. The 
Democrats, I think, hopelessly so. I hope that the Republi- 
can party this time will offer to become the agency of our 
distinctively American social and political philosophy and 
give to the people of this country what they have not had 
for many years,—a real alternative in the voting booth. 


Old Glory 


REDEDICATE OURSELVES TO ITS IDEALS 
By JAMES E. VAN ZANDT, United States Representative from Pennsylvania 
Delivered at Flag Day exercises of the Altoona and Lewistown, Pennsylvania, Elk Lodges, June 13 and 14. 


in this annual Flag Day program, jointly sponsored 
by the Benevolent and Protective Order of Elks and 
American Legion. 

As a member of these sponsoring organizations, I have long 
been familiar with their great efforts in promoting genuine 
love of country which, in other words, is unadulterated 
patriotism. 

I want to commend the officers and members of these or- 
ganizations for their concerted efforts to arouse the people 
of central Pennsylvania to a greater love and appreciation 
of our flag. 

This demonstration of love and patriotism is typical of 
the type manifested daily by these patriotic organizations. 

It is the Americanism pure and undefiled, and not the 
watered-down version of patriotism that some supposedly 
good Americans are content to call love of country. 

Today the world is on the brink of another war. Ten 
years ago fascism and nazism were the aggressors. Now it 
is the Communists. 

With nearly a quarter million Americans making up 90 
percent of the United Nations forces in combat in Korea 
and another three million in service or training, the flag of 
the United States is of vital significance to all Americans. 

There is no better time to display Old Glory and to re- 
dedicate ourselves to its ideals than on Flag Day. 


| is a high honor to have the privilege of participating 


It was on June 14, 1777, in Philadelphia, that the Con- 
tinental Congress approved John Adams’ resolution that 
our flag be composed of 13 stripes, alternate red and white, 
with 13 white stars in a blue field, “representing a new 
constellation.” 

Our national emblem passed through many phases in its 
short career, and at one time there were 15 stripes, alternate 
red and white. However, in 1818 President James Monroe 
signed a bill retaining 13 stripes and adding a star for each 
new State in the Union. 

That was a sign of healthy growth, for the United States 
of America was young, yet she was expanding. She was mov- 
ing west. She was becoming a great Nation. 

Today our national emblem bears 48 white stars—the 
first in the upper left hand corner representing Delaware; 
the last in the lower right hand corner representing Arizona, 
the latter having joined the Union in 1912. 

What does our national emblem stand for? 

Is it merely a piece of bunting—a lifeless object ? 

No. It is a great deal more than that. It is a great sym- 
bol, a symbol recognized throughout the world as the last 
best hope for peace and freedom. 

More than 50 years ago, Dr. Andrew Sloan Draper, then 
associated with the University of Illinois, wrote a piece he 
entitled “The Call of the Flag.” 
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What he wrote then is as true today as it was back in 
1900. 

Listen to what Dr. Draper wrote, and I quote in part: 

“The flag of the American Union, now, as never before, 
tells of toleration and of good will, of education and of in- 
dustry. It has welcomed millions from all the nations of 
the world and it has held out the equal chance to all who 
come under its folds. Every new star added to its blue field 
has told of a new State, and every new State tells of more 
farms cleared, more factories opened, more churches and 
schools set in motion, and more laws and courts to regulate 
them all: To assure the equal rights of every one,”’ unquote. 

How true are the words of Dr. Draper. 

We did expand and grow, forests were cleared, the golden 
West was developed, and today its great centers in Cali- 
fornia and the State of Washington have, by leaps and 
bounds, assumed the same proportions which once belonged 
only to such metropolitan centers as New York, Chicago, 
and Philadelphia. 

Speaking of Dr. Draper, we like what he says about Old 
Glory and all it represents. 

Let me quote again from his work which is all too little 
known to most Americans. He said quote: 

“The flag does more than emblazon a momentous and 
glorious history: it declares the purpose and heralds the 
ideals of the Republic; it admonishes us to uphold the in- 
herent rights of all men; it tells us to stand for international 
justice and conciliation; and it encourages us to accept the 
consequences without fear. It hails us to individual duties 
and the cooperation which alone can maintain equality of 
rights and fullness of opportunity in America. It insists 
that we set a compelling example which will enlarge both 
security and freedom, both peace and prosperity, in all parts 
of the world,” unquote. 

With Dr. Draper’s words in mind it can be truly said 
so far the United States of America has not failed in its 
trust. The Star-Spangled Banner and all that it represents 
has been extended to the world at large. 

For example, through cooperation with the United Na- 
tions, we are working for international justice and concilia- 
tion, hopeful that all nations will join us in achieving a just 
and lasting peace. 

In mentioning the United Nations, I would like to refer 
to it again with regard to our flag. 

There are some who believe that in the interest of world 
brotherhood, we should abandon our national emblem and in 
its place fly the banner of the United Nations. 

To this all red-blooded Americans will never agree. 

While the United Nations may express the unity of sov- 
ereign nations in their combined efforts to halt aggression 
throughout the world, the United Nations emblem is not 
one of sovereignty. 

The United Nations is an association of nations most of 
whom follow the pattern which we have set for them. 

But we still have Russia in the United Nations and Red 
China clamoring at the door for admission. 

Certainly by no stretch of the imagination can we compare 
the ideals of Russia with those of the free nations nor can we 
compare the stars and stripes with the United Nations flag. 

In fact, we doubt very much if the Russians themselves 
would submit to such a comparison. 

They have raised the cry of “sovereignty” on a number of 
occasions, especially when we tried to secure joint control of 
the atom bomb. 

They said inspection behind the iron curtain would in- 
fringe on their sovereignty. 


In short, Russia has tried to nullify the program of t) 
United Nations by casting dissenting votes on numeroy 
occasions. 

Therefore, I believe that each nation must retain its jp. 
dividuality, by having its own flag to represent its histary 
and tradition. 

Millions of Americans believe in the adoption of a polj 
of unalterable opposition to any plan or suggestion whic) 
would cause the United Nations flag to be displayed in , 
position superior to, or in place of, the American flag o 
United Nations Day, or any other day, where we may wan, 
to honor a group of nations working together. 

To avoid any misunderstanding or misinterpretation of 
this firm policy the average American expects all organiza. 
tions in the United States to observe the American flag code, 
governing the proper display and respect for the star spap. 
gled banner. 

At the same time millions of Americans are deeply con 
cerned over a growing movement that has as its ultimate 
objective the destruction of the United States as a free, in. 
dependent nation, and the abject surrender of our national 
sovereignty to a visionary and untried system of world 
government. 

Such a proposal is embodied in several resolutions now 
before the Congress of the United States. 

It has the backing of a number of groups, and each has 
advanced its own ideas of the form such a world federation 
should take. 

But, basically, they are the same. 

They have a common objective: unconditional surrender 
by this country of its powers and prerogatives as a free and 
independent Nation, together with the replacement of Old 
Glory by an international banner. 

While the disciples of world government seek to barter 
away our sovereignty as a Nation our thoughts turn to the 
battlefields of Korea where we are conscious of the fact that 
thousands of Americans have died during the past 2 years. 

Their sacrifice in defense of our freedom and in support 
of the United Nations’ fight against Communist aggression 
is a forceful reminder that we are supplying 90 percent of 
military personnel and huge amounts of matériel and money 
in discharging our role as a member of the United Nations. 

While we willingly do more than our share as a member 
of the United Nations, let us never forget that our loyalty to 
our country must be expressed by our deep reverence for the 
American flag. 

We must recognize Old Glory as an emblem that truly 
expresses the glorious history of our Nation and at the 
same time guarantees a shield of protection for generations 
yet unborn. 

While we maintain a vigilant attitude for those who dim 
Old Glory by their acts, we must at the same time guard 
against those who betray the flag by failing to discharge the 
obligations of good citizenship. 

Among these groups are the gloom-mongers who complain 
about everything pertaining to Government, but rarely take 
the trouble to go to the polls on election and exercise their 
right of franchise as an American citizen. 

Yet, they are the first to demand justice in a court of law, 
but will dodge jury duty when called upon to serve. 

They are the carping critics who deplore conditions in the 
public schools, but resist paying taxes. 

They are the remote, detached, indifferent people who live 
for themselves alone, never giving a thought to the better- 
ment of their community, State, and Nation. 

To properly respect the American flag and the ideals it 





represen’ 
ernment, 
cal part 
=— 

jigently | 
AWe n 
yide Ou! 
for their 
At th 
books W 
ner, the 
This 

Americ 
And» 
not fors 
principl 
All o 
his con 
ideals a 
Whil 
Old GI 
flag flie 
The 

because 
nations 
In o 
people 

its lust 
Japa 
habilite 
of peac 


: 








Er IS 


RS.28S3 357 


ld 


ler 


ey 


er 
to 
he 


ly 
he 


ns 
rd 
he 
in 
ke 
ir 
V, 


he 


ve 
r 





John U. Barr 


595 





represents, we must participate actively in the affairs of gov- 
enment, keeping informed about public issues, joining politi- 
wl parties, pressing for desirable legislation to improve the 
welfare of all Americans, and voting faithfully and intel- 
jigently at all national, State, and local elections. 

We must vigorously back the efforts being made to pro- 
ride our children with a good education, to prepare them 
for their role as adult Americans. 

At the same time, we should guard against the use of text- 
hooks written by left wingers and which distort in a sly man- 
ger, the story of America’s greatness. 

This is a basic responsibility we owe the children of 
America. 

And while we are talking about our responsibilities, let us 
not forget our basic obligation to live up to the ideals and 
principles symbolized by our flag. 

All of us are agreed that the denial of any American of 
his constitutional rights is a shattering blow to American 
ideals and likewise a threat to our own individual freedom. 

While we take infinite care that no shame will come to 
Qld Glory at home, we must be equally alert wherever the 
fag flies abroad. 

The American flag today may be seen in many countries 
because our Nation is an active participant in the family of 
nations. 

In occupied Germany the Stars and Stripes are raised over 
people laid low by the brutality of the Hitler regime and 
its lust for power. 

Japan had the protection of Old Glory while being re- 
habilitated and prepared for the recent signing of the treaty 


of peace. 


It is our duty as a Nation to strengthen and expand our 
program reeducation so that our former enemies, may have 
instilled in them, the philosophy of the American way of 
life and thus abandon their imperialistic complex and lust 
for war. 

Flag Day, as I said in the beginning, is an excellent time 
to take a long, searching look at the facts, examining the bad 
along with the good. 

It is an appropriate time to single out disturbing influences 
and to rise up against the forces of communism that would 
divide us and sap up our strength, either through outright 
treachery or cleverly concealed acts of betrayal. 

As we observe Flag Day this year our forefathers call out 
to us, the spirits of our comrades in arms beckon us from 
far-flung burial fields. 

At the same time, millions of tortured souls cry out to us 
from behind the iron curtain, all cautioning us to be vigilant 
of our liberties, to protect them jealously, and to guard 
against those who would enfeeble or destroy them. 

Only if we heed these timely warnings can we be sure that 
Old Glory will continue to fly high over our beloved land, 
and thus guarantee to future generations of Americans that 
we have kept the faith of our fathers. 

Yes; we can keep that faith by transmitting to posterity 
the American ideals of liberty and freedom unsullied and 
undefiled which through the years have added increasing 
luster to our national emblem—the Star-Spangled Banner. 
“Oh, long may it wave o’er the land of the free and the 
home of the brave.” 


Yesterday —Today —What of Tomorrow? 


OUR BLOOD-SOAKED “PROSPERITY” WILL LEAD TO DESTRUCTION 


By JOHN U. BARR, Regional Vice-president for Mississippi, Louisiana and Texas, Southern States 
Industrial Council, Nashville, Tennessee 


Delivered before the Rotary Club of Gulfport, Mississippi, May 22, 1952 


appreciated. 
I know you will pardon some personal remarks. 

I am proud of the fact that I am a native of this great 
State, born in the Red Hills of East Mississippi. 

I remember vividly my first glimpse of what was to be 
this lovely City of yours, some time in the year 1900. 

I say a glimpse, for truly it was just that; all that I saw 
was a rough wooden shack which served as a railroad station 
at the intersection of the Louisville and Nashville, and the 
then newly constructed Gulfport and Ship Island Railroad, 
which was to do much in the development of this section and 
your great City. 

at my young eyes saw was a vast expanse of white 
sand, with some small homes dotted here and there. In those 
days, we didn’t have the luxuries that we enjoy today, but 
there was unbridled liberty. 

A great many, at times, may have felt the pangs of want, 
and there was not held out before them what is now pre- 
sented to us as the “Welfare State” and “Social Security”, 
but they did enjoy unhampered opportunity. 

Those were days of opportunity, when a dollar was truly 
adollar and bought a full dollar’s value. 

Out of this era of personal endeavor, incentive and sac- 


ome kind invitation to speak to you today is indeed 


rifice, came this glorious country, giving to us luxuries un- 
dreamed of by our forefathers. 

But what have we allowed to happen? Yes, we have lux- 
uries, but could we not be likened unto the “Prodigal Son” 
who spent all his substance, consumed the sacrifices made for 
us and, not being satisfied with that, in order to have more 
we have mortgaged the future of the yet unborn children. 

How long can we continue on this course which we have 
allowed to be set for us? 


GOVERNMENT SPENDING 


Look at our tax bill where today we pay more in taxes, 
than is expended in the one real necessity of life—food. 

With the high tax take, from where will come the venture 
capital for the continued expansion of our economy, so im- 
portant for our growing Nation? 

Without incentive can there be a further accumulation of 
venture capital, without capital can there be continued 
progress ? 

It is foolish to think that we can continue to go to Govern- 
ment for relief. Government is spending faster than we can 
get the funds to them. To continue to look to Government 
will necessitate the speeding up of the printing presses in 
order to give to us money of increasing worthlessness. 
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I am not a Rotarian, but with millions of other Americans, 
I have been rotating on the political “Merry-Go-Round” of 
the past two decades. 

Now as the pace quickens, and as the speed of political 
whirling reaches dizzy proportions, I thought it might be 
acceptable to you if I used the next few moments to calmly 
review the possibilities of what we might face in the fore- 
seeable future. 

The great mass of American people, by nature and at 
heart, are fairminded, liberal and honest. Content to live and 
let live, to be left alone without interference in all lawful 
pursuits. 

With the beginning, back in the early days of the “New 
Deal”, of “Government tinkering” in our private and busi- 
ness lives many of us felt a bit uneasy and, perhaps, some- 
what apprehensive, but also inquisitive. 


“ 


“NORMALCY” 


Most, or many, were perfectly satisfied to wait and see 
what the end result could be, hoping for and seeking the 
public good that might be accomplished by these departures 
from the paths of normalcy, so personal to each of us. 

I use the word “normalcy” with the complete realization 
that it is relative and means many things to the many people 
who make up our human society. 

As an example, I cite the small, but perennial minority 
who wil! forever begrudge a payment of fair and full wages 
for a fair and full day’s labor. We can be thankful that this 
dwindling minority will never again see normalcy as they 
would like it. 

But what about that great portion of our population, the 
large segment of our citizens, who do not want and actually 
fear this new and ever growing monster of big government, 
big taxes, big spending and spiralling costs. This group has 
its own ideas about normalcy, and they do not accept the 
new political theory of “give away” or “something for noth- 
ing” as a normal safe condition. 

Nor will this large group forever accept costly “‘public be 
damned” strikes as a normal domestic situation. 

In this group, we would find millions of American citizens 
who are disgusted with national and international emer- 
gencies that have followed, one after another, with the mad- 
dening monotony of a dripping faucet. 

All of this raises the important question of whether or not 
any of these strange new happenings in our national life are 
normal to any portion of our people, and I regret that, as I 
see it, I must sorrowfully admit that the answer is, “Yes”. 

For as surely as the day follows the night it now is certain 
that we harbor in our midst an undetermined number of 
both crackpot and sincere Fascists and Communists, an un- 
determined number of professional and amateur do-gooders 
and bleeding hearts, an ambitious and determined number of 
rabble rousers in all political parties and labor movements, 
and of course, last but by no means least, the ever present 
chronic, shiftless, hand-out hunters. 

To all of these, normalcy is the national and international 
confusion they will require as the spawning ground for their 
hope of the establishment of a self-serving rabble dictatorship. 

For a long time this fuzzy group of totalitarians, by their 
infiltration of our political parties, have done pretty well for 
themselves, without much bloodshed or violence. But what 
would happen if the infiltration racket was stopped? That’s 
the $64.00 question for which you and I must find an answer. 

It seems to me that each passing day, and the events there- 
of, prove more clearly that many in these groups are willing 
and, in some cases, even anxious to witness the destruction 
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of our republic in their quest for the fulfillment of thei, 
collective and individual desires. 

The leftist political appetite is enormous, it is bold! Buil 
upon a tireless, endless and diabolical propaganda of high 
sounding titles and half truths. 

That it is bold is proven by the fact that it has gained for 
these fuzzies an almost unbroken succession of political yic. 
tories that left most of us the unhappy, unwilling and fry. 
trated spectators of a definite drift toward government of, 
by and for the rabble. 


BLoop-SOAKED ‘‘PROSPERITY” 


We have witnessed, and continue to see and hear, politica] 
hacks who boast of prosperity and fail to mention that it js 
blood-soaked. 

I must also reluctantly declare that many of our leftists 
both leaders and followers, are perfectly willing that hup. 
dreds of thousands of young Americans continue to be 
maimed or killed, if such emergency produces the rotten artj- 
ficial economy now used as bait for further political activity 
and victory. 

Can there be any doubt in soberminded Americans that 
1952 expanding economy is tied to, and part of, expanded 
Korean casualty lists? 

How soon will the solid portion of our people learn that 
high taxes, high prices, and dwindling supplies of blood 
plasma are all related? 

When will the horrible distorted abnormalcy of this hour 
become apparent to the mass of normal Americans and, when 
it does, what will happen in and to this beloved land of ours? 

Did the conviction of Alger Hiss remove the last of the 
leftist domestic and international policy makers from power 
in our American Government? 

If your answer to the last question is “No’’, then we must 
assume that each continuing step toward collective statism is 
a planned step by enemies of constitutional liberties, holding 
political office, or political influence, created and guaranteed 
by the self-same Constitution they seek to destroy. 

The destruction of free enterprise and the pauperizing of 
opportunity in England was no freak accident—it took forty 
years of planning, two exhausting wars, and countless Korea- 
like police actions. Every step of that Fabian cunning is now 
a matter of public record. 

All of the evidence points to the sameness of our road to 
destruction, the Liberals who turned out to be Socialists, and 
the Socialists who were Communists all the time. 

But do we have to wait forty years to learn a lesson? Can 
we peacefully avoid a bitter ending? 


Tue Crisis AHEAD 


We approach the most crucial national election this Na- 
tion has ever known. We may also be facing the crisis point 
of our entire history. 

I make no prediction of who or what party will succeed 
in the presidential race. 

I would be a fool if I did not observe that a great mass 
of the American electorate are sick, sore, tired and disgusted 
with the causes and effects of the present holders of political 
power. 

I would be a greater fool if I did not recognize that there 
are an undetermined number of leaders and policy makers 
with fuzzy foreign ideologies, who are determined, for one 
reason or another, to keep the present three-ringed circus of 
emergency, bureaucracy and corruption going. 

With the second group, which I have just referred to, in 
control of the so-called Democratic Party, aid through in- 
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filtration and use of minority pressure group operations, 
neutralizing, sapping and destroying the strength of the Re- 
publican Party opposition, we find ourselves presently with- 
gut the benefit of two strong opposition parties. Under such 
, condition, we are following the path of the nations of the 
Qld World. We too have become confused and frustrated. 

Unless some way is found to change this situation in the 
dection this fall, then regardless of the outcome, these two 
groups must finally come to grips, and then, if and when that 
time comes, we can well be face to face with the possibility 
of the darkest hours of world history. And then it would 
be quite easy for us to fail to see, or care, for adjustment or 
compromise. 

Those will be desperate days. Desperation is a terrible 
thing. The will to survive creates superhuman effort and 
engenders the substitution of the law of the jungle for human 
reasoning. If we permit this hour to arrive, I unhappily fear 
that we are not just facing bitter political warfare, but pos- 
sible gravest danger of civil riot and blood-shed. 

I make this observation because I honestly believe we 
might well be forced to choose between extreme Fascism or 
Communism without a possible choice for constitutional gov- 
ernment, or what we so proudly called Americanism in the 
happier days of our lives. 

I honestly believe that any drastic effort to curb rabble 
gutocracy with the destruction of their self-serving, tax- 
eating bureaucracy will be the beginning of an all out effort 
to rouse the greedy rabble, to open conflict with, and defiance 
of, law and order, and the sneering demand of resistance to 
all who would again bring sanity to our domestic affairs and 
wisdom to our international commitments. 

Do you remember just so few years ago when we so firmly 
said, and believed, that “It can’t happen here”, and now do 
you remember how, with the passing of the intervening 
months, we changed to the less firm and milder assertion “It 
must not happen here?” 

Can you now firmly and honestly declare “It will not 
happen here”? Could we today return to our homes and 
face the flesh of our flesh, the blood of our blood, and assure 
them that we will leave them with the heritage that was ours 
and should have been theirs? 

If it is true that a government, half slave and half free 
could not long endure, then it becomes also true that a spend- 
thrift government, operated by and for the nonproductive, 
cannot for long guarantee our people the rights provided by 
our Constitution. 

A great mass of our fellow citizens will not submit to in- 
creasing tax burdens, another great group is becoming very 
fearful of enforced membership in organizations over which 
they have no control. 


PusBiic UNREST 


Young men and women are no longer patriotically enthusi- 
astic about the prospect of injury or death in an undeclared 
war that cannot be won, even if they are told it will not be 
lost, nor is it a sign of political and civic wellbeing when 
the unhappy survivors of our heroic police action victims re- 
fuse and spurn with contempt the awards and decorations 
won by their valorous dead. 

No, all is not well! And on every hand there appear symp- 
toms of great public unrest, signs of a general loss of public 
confidence, a sort of marking of time, with increasing impa- 
tience to have some new administration quickly eradicate and 
solve public irritations that will require many years for final 
solution.’ 

Our citizens have lost much of their deep love for our 

overnment. Many feel that the bureaucracy has been less 
than truthful, if not downright and deliberately false. 


The public pulse and temperature is not normal, and the 
great pity is that many fine men in the Congress do still not 
realize that the seething could reach the eruption point. 
Those who do are of this moment almost powerless to make 
their voices heard above the din and clamor of the “‘statist” 
propaganda machines. 

What difference does it make what name you call it, 
“Fascism” or “Communism”, it all adds up to “Statism”, 
the substitution of the submission of the governed to the will 
of a governing few for a government by and at the will of 
the governed. 

The great horror of the situation is that American Fascism, 
Communism, or Statism, wears many false faces, and it be- 
comes increasingly difficult for the people to recognize these 
“isms” for what they really are. 

The great question of the hour is whether our citizens will 
see behind these masks in time to save themselves and their 
government by orderly processes. You and I can do more 
than just pray that they will. 


Wuat We Must Do 


In addition to our prayers for our great form of govern- 
ment, we must work like we have never worked before to 
save this Union of Sovereign States. 

We must realize that our lives won’t be worth living, or 
material fortunes worth having, under a dictatorship of any 
kind or type. 

We must continue, and enlarge our contributions of a 
portion of our time and income to political action. We must 
make up our minds that it can, and is, “happening here”. 
We must not decry powerful and corrupt centralized govern- 
ment, and then attempt to benefit by it, or walk in step with 
it. 

We must close our ranks and refuse, even if it means per- 
sonal immediate sacrifice, to participate in, or profit by gov- 
ernmental waste or corruption. 

We must set a living example to all citizens in every walk 
of life that we do treasure our liberties, our principles, and 
our honor above everything else. 

We must, by deed and example, aid and give comfort to 
those who are now willing to work for, and lead us, to the 
truth and sanity of a genuine republic. 

Each of us must realize that we are rushing toward a 
national catastrophe at breakneck speed. Thank God our 
founding fathers gave us strong roots to cling to. Let us 
grasp these with all the tenacity of our beings, and stop this 
hell-inspired race toward the oblivion of the greatest repub- 
lic ever conceived by human brains, blessed by a “Wise 
Providence”, because it truly was not only an American way 
of life, but very close to God’s “Wisdom and Way”. 

To those who constantly emphasize the liabilities of our 
form of government, we must loudly and proudly proclaim 
and advertise its marvellous assets. 

We must make professional and self-seeking agitation of 
race, creed, and class warfare an unprofitable, unpopular and 
illegal occupation. 

The false leaders and medicine men of public strife must 
be unmasked and branded with the scorn of earlier Amer- 
icans, who dared to tell the world that they would resist 
with their lives, their fortunes, and their sacred honor “The 
multitude of new offices, the swarms of officers, who harass 
our people and eat out their substance’’. 

Those words were the truth in 1773, and they are the 
whole truth and nothing but the truth today. 

All of this must be done, and now, if we are to avoid a 
slavery of life behind the Iron Curtain of fear. A slavery 
no longer well concealed behind flowery language. A slav- 
ery which daily becomes easier for all Americans of good 
will to see and dread. 
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The Mind’s Adventure 


COMMUNICATE THE TRUTH 
By HAROLD C. CASE, President, Boston University, Boston, Massachusetts 


Delivered at Commencement Exercises, Boston University, June 1, 1952 


had carried us safe to New England and we had built 

our houses, provided necessaries for our livelihood, 
rear'd convenient places for God’s worship, and settled the 
Civil Government: one of the next things we longed for, 
and looked after was to advance learning and to perpetuate 
it to posterity. . . .” 

These quaint words point toward the beginning of higher 
education in this country. The report continued “It pleased 
God to stir up the heart of one Mr. Harvard (a godly Gen- 
tleman, and a lover of learning)”—and phrases the religious 
convictions upon which higher education was launched. Men 
of religious insight were determined to perpetuate learning. 
The two went together, the reverent spirit and the informed 
mind. 

To be sure the pattern was that of the English school. For 
example at the meeting of the Board of Overseers of Har- 
vard College, held on the afternoon of the First Commence- 
ment, complaints were made of “Two young men of good 
quality, for foul misbehavior in swearing and ribaldry of 
speech.” The board authorized the President to flog the stu- 
dents, following the Commencement services. This was done. 

It is a long way from flogging by the president, to Pogo 
for the President, yet this symbol of revision of method, ap- 
plies also to a shift in conviction in higher education. 

We have been lulled into a feeling of false security, wist- 
ful, yet not too worried, perturbed without being terrified. 
We have practiced self-hypnosis, and now we must get on 
with self-criticism. 

We have been delivered from drudgery by science, but we 
have lacked clear vision of goals, and have gone on making 
things without any well defined standards of value. Moral 
relativism has done much harm. As a people, we have held 
to the naive belief that we could go on contriving, manu- 
facturing, enjoying, eating, drinking, gorging, expressing our 
feelings without standards of discrimination—If anything 
went wrong, we complained of a missing gadget, not of an 
overlooked ideal. 

“One of our more discerning newspaper editors recently 
wrote in a wry fashion: ‘After a lunch of spikes, coins, tacks, 
a bullet, golf ball, knife handle, bottle stopper, spoon and 
can opener, a zoo ostrich dies in Britain.’ Then he adds, 
“The lack of proteins will get anyone in time.’ ” 

Our visual, intellectual, moral diet has been indiscriminate. 
We have developed unprecedented physical power and un- 
believable spiritual weakness. We know How to do almost 
everything, but we know less Why we are doing it than 
ever. 

Moral relativism reached a peak on August 22, 1939, 
when Hitler announced to his assembled generals that he 
was starting a war. He said, ““Never mind whether it makes 
sense or not. No one will ask the victor whether or not he 
told the truth. In starting the war it is not right that mat- 
ters, but victory.” This was the Nazi dismissal of ““A mighty 
fortress is our God—” The failure of seculism as a guide 
for man’s life is a tragedy of the first half of the 20th cen- 
tury. 


I “New England’s First Fruits,” we read, “After God 


Men who start out to do good for others, because it js , 
pleasant pastime, end up by doing well for themselves be. 
cause it is a profitable enterprise. Men who have ceased ty 
believe in One God, continue to behave as if they were de. 
voted to the brotherhood of man, overlooking their hj 
illogical position of brotherhood without a common father. 
hood. 

As a secularism increases, it dilutes important ethical 
standards, vulgarizes whole areas of life, develops preposter. 
ous lusts for power, and produces mass destruction. It results 
in what Lewis Mumford calls “the modern world with jts 
over charges of empty stimuli, its perpetual miscarriage of 
technique, its materialistic repletion, its costly ritual of con. 
spicuous waste, its highly organized purposelessness. 

T. S. Eliot gives his commentary on this mood, saying, 

“Here were decent godless people ; 
Their only monument the asphalt road 
And a thousand lost golf balls.” 


The substitution of feeling for thought is a second major 
error of our time. Thoughtful people are beginning to sus. 
pect that there may be a vital connection between our in- 
ventive cleverness and our social crisis, in that the techniques 
by which we have overcome the perils of nature, have by 
their very character, increased the perils of history. We have 
less reason to be frightened by flood and drought and ocean 
waves, but we have more reason to be frightened of our fel- 
low men. The only real sense in which ours is “one world” 
is that it is one in potential danger. The predicament of one 
may become the predicament of all. 

The power of sustained and searching thought has been 
demonstrated so often that its value seems axiomatic. Yet, 
thought has become suspect and objectivity struggles against 
an attack of suspicion. Response without deliberation has 
atrophied reason. Visual impression, without richness of 
image or fullness of statement has lowered the mental sky. 
Contempt for thought phrased in epithets such as “brain 
trusters” and “intelligensia” and “intellectuals”, has cur- 
rency. 

We live primarily at the beck and call of impulse rather 
than under the guidance of ideas. Pressures from the outside 
dictate conduct, before thoughtful consideration of alterna- 
tives has been experienced. 

Wielders of mass media use propaganda methods for in- 
fluencing sales, and toss in colorful, but often insipid enter- 
tainment, to “bait” listeners. Advertisers of products from 
cigarettes to cough syrup, and from automobiles to air con- 
ditioning, play upon feelings, insinuate themselves into atti- 
tudes, and sooner or later, mold the fabric of our behavior. 

Merchants of ideas, from motion picture producers to 
comic strip creators, or from editors of daily papers to Asso- 
ciations of Commerce and Organizations of Labor, not only 
slant news, doctor the dramatic, and give wry twists to 
humor, but they often contrive to take advantage of grosser 
instincts without too greatly offending the conventional de- 
cencies—and thus to appeal to man the animal, not to man 
the thinker. 
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As this process develops, decisions based on seasoned 
thought, become increasingly difficult— Witness the outlines 
of the present political scene, with appeals to prejudice far 
outweighing appeals to reason. Read the much publicized 
book by Whittaker Chambers, and see the malady of modern 
man, lacking any vital philosophy, victimized by propaganda 
appeals. - me — 

The Judeo-Christian tradition of the dignity of man as 
demonstrated in his capacity for thought, has been moved 
to the edge, while at the center is the drive for power. In- 
quence counts for more than clarity, demands are more vocal 
than persuasions, and loud speakers drown out the still 
small voice. Marx and Freud call the tunes, impulse over- 
comes insight—The power of thought is brushed aside by 
the thought of power. 

Reason is satisfied to rationalize. Instead of causes, it 
seeks excuses and in place of goals, it wants results. Figuring 
out angles and finding ways to get by absorb far more time 
than the quest for solid knowledge. Learning for its own 
sake is almost a forgotten virtue. 

Roger Hazelton reminds us that “a statue like Rodin’s 
‘The Thinker’ only perplexes and repels us. All that most of 
us can see in it is a body hunched forward, chin in hand, 
eyes cast downward—the very type of one who takes his 
selfish ease when action is demanded and wastes his magnifi- 
cent strength in solitary brooding. What we are unable to 
see is just what the sculptor wishes us most of all to see— 
the tremendous concentrated power of a mind bent truth- 
ward, the fact that thought is itself the intensest form of 
action.” 

Whether the mind can be recalled to its rightful office, 
directing the mood, fashioning the goals and refining the 
values, and proceeding on its adventure, is the grave ques- 
tion of our age. 

Confusion is our third threat. 

The minds of men are confused not so much because they 
have lost their way as because they have come to doubt that 
there is A WAY. Anxiety is more prevalent than curiosity. 
We have fear of being caught in a booby trap of our own 
setting. We have all become the children of crisis and our 
clamorous noises and angry words and intense emotions are 
evidences of our despair. 

The crisis has become two edged, like a sword, asking for 
immediate decisions concerning issues we do not understand, 
and action in fields for which we are scarcely prepared. So 
leaders of the right and of the left and often of the middle 
way, declare that in order to give men security, we must 
take away freedom, and in order to achieve peace we must 
resort to continuous war, and for the sake of world unity, 
we must promote world division. 

“Man in contradiction” is the phrase used by a Swiss pro- 
fessor to describe our plight. The conflict in the world is the 
extension of the conflict in the individual soul. 

But confusion is possible only to human beings. It is a 
problem of the mind and requires intellectual solutions. 

The most basic problem of our age, the problem obscured 
by the anti-intellectuals, is the question of the ultimate, of 
the enduring values and the cosmic purposes. Any one who 
listens to the noises of the street, or the cries of the desperate 
millions knows that despair having been our fear, has become 
our program. 

It is time to launch the mind’s adventure. The new tech- 
niques in the physical sciences demand; if they are to bring 
their fullest benefits in human welfare, an accompaniment of 
new mental habits. 


This will require persons who are “possibility minded.” 


Knowing the gravity of the present hour, they see ways 
ahead. Color blindness is less serious than possibility blind- 
ness, as Bonaro Overstreet reminds us. People who are limi- 
ted to a vision of what is, and who cannot visualize what 
might be, are helpless to share in creating a better society. 

We are obligated to multiply the number and the effective- 
ness of the people who believe that every day is a live option, 
that choices are real, that each individual counts, and that 
there are signs of hope. ; 

The story is told of a toad hopping across a country road, 
when it fell into a deep and narrow rut, so that it could 
not get out. Although it tried desperately, it ended up ex- 
hausted, in the rut. Friends and neighbors gave advice and 
encouragement, but without practical success. At dark, they 
went sorrowfully home, having given the toad up as lost. 
Next morning to their astonishment, they met the toad hop- 
ping along the road, cheerful and bright. “But you couldn’t 
get out of the rut,” they exclaimed. 

“T know I couldn’t get out,” he replied, “But a truck 
came along, and I had to, so I did.” 

Many of us who are complacent in the presence of danger, 
would double our efforts, if we were convinced that there is 
a truck bearing down on us, threatening our destruction. 

Yet that is exactly our situation. The weight of the influ- 
ence of starving peoples, now self-conscious, convinced that 
they do not need to remain backward; is so great that it 
cannot be stopped. 

Use your minds, they are instruments for understanding. 
With understanding, solutions can be discovered. Be counted 
among the people in your community who emphasize solu- 
tions, not majoring merely on problems. If you have learned 
how to think, and that is more important than learning what 
to think, you have the key to the answer to our most per- 
plexing problems. Continue to grow as a thinker. Get the 
facts, study the evidence, document the information, dare to 
come to conclusions. Refuse to drift with mass prejudices, or 
to jump to standardized conclusions, or to study how to be 
socially correct, without being factually right. 

Consider, also, that if the capacity for effective thought 
is to become robust again, it must find nourishment. For in- 
tellectual renewal in our time, we require belief in God. 
Such belief is not a patch over the cracks in our knowledge. 
It is not a residue but a resource. No nihilistic posture of 
defiance can write off our deepest need—to believe in One 
who is Infinite in wisdom, dependable in character and avail- 
able to us. 

We need to regain an Intellectual conscience, to pursue 
our quest for knowledge, with the profound conviction that 
life makes sense, that there is unity to truth, that we can 
find significance in living. Belief precedes understanding, 
that is a rule of life. Truth is a master to be served in order 
to be possessed. My reach must exceed my grasp; my belief 
must ravel in advance of knowledge; my convictions cannot 
wait for final proof, they must lead me toward the truth. 
Unless we can believe, we cannot understand. It is time 
for everyone of us to believe wholly in God. 

Our age of anxiety would be followed by an age of ad- 
venture if with all our heart we acknowledged, affirmed and 
served the God who is Father of us all. 

Finally, the key to the future, whatever future man is to 
have on this planet, is involved in the individual, in many 
individuals, awakening and serving. We must make truth as 
simple, as clear and as compelling as the lie seems to be. We 
must demonstrate the infinite worth of every person, refus- 
ing always to practice segregation or exploitation. We must 
preserve the integrity of this nation. It must not be run by 
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gangsters who control politicians, or by politicians who 
prefer partisan power to statesman’s convictions. It must 
have citizens who insist on integrity in political action. 

As you cherish political freedom, participate in the politi- 
cal parties through which officials are elected to their offices. 

Help to preserve a sound economy. We could win the 
struggle with communism and lose the struggle with our 
own economy. Artificial stimulation, bolstering subsidies, 
and the twin fears of inflation and of deflation, cannot give 
us the health to lead a tottering world. 

Help to make it clear that the people of this nation want 
peace, not war, that we have no desire to dictate the kind 
of economy or the scheme of political organization for other 
countries. Help to establish among people who doubt our 
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sincerity, the fact that we are committed to justice and eg, 
nomic opportunity for all people. 

Help to proclaim the fact that the free system has spiritug 
significance, that it works best because it is based on respec 
for personality, and that it has the capacity to serve the needs 
of all our people, and at the same time to bring new life tp 
backward peoples. 

Communicate the truth. Do not deal in lies, Suspicions, 
labels or inuendoes. 

When once we see the meaning of life, the purpose of 
God, the capacity of man, and the possibilities for Progress 
we cannot go back to our half hypnotized state of mind, We 
can participate in The Mind’s Adventure. That is the pur. 
pose of Education. 


The Security of Our Freedom 


FREEDOM IS OUR MEANS TO THE GOAL 
By THE REV. DR. GEORGE HEDLEY, Chaplain and Professor of Sociology and Economics, 
Mills College, Oakland, California 


Delivered at a Public Meeting Sponsored by the Berkeley Commuittee on Security and Freedom, 
Held at the Berkeley High School, Berkeley, California, May 15, 1952 


AM allotted fifteen minutes. I ask you therefore to let 
I me omit the usual introductory persiflage. Our topic 

tonight is that of ‘freedom and security.’ Our first 
problem obviously is a semantic one. What do we mean 
by ‘security’? What do we mean by ‘freedom’? 

It is obvious that these words do not mean the same 
things all the time everywhere. Radicals and reactionaries 
both assert their devotion to freedom, as do those milder 
people called liberals and conservatives. By some freedom 
is thought of essentially as laissez-faire capitalism, to some 
it is rather a matter of independent thinking, for some it 
seems to mean no other than a monopoly of control on 
one’s own side. 

Security too has manifold and often contradictory mean- 
ings in our time. As national security everyone approves it, 
as guaranteed economic security many now discount it, as 
security of spirit multitudes are seeking it but not all of 
them find. I assume that your Berkeley committee:sees both 
freedom and security as values that should be sought and 
maintained; but before we can agree to this we must be 
sure what kind of freedom, and what kind of security, we 
are talking about. 

In brief, Iwould suggest that our concern tonight is with 
full personal freedom to think, to speak, and to live; and 
that the security we seek is the assurance that these his- 
toric freedoms of the American people shall be preserved 
alike from external suppression and from inward collapse. 
Thus my first proposition for this evening is that What we 
seek is that our freedom shall be secure. 

I scarcely need elaborate the dangers that now confront 
the security of freedom throughout the world. All through 
the vast region from the Elbe to Vladivostok, from the 
Baltic to the Danube basin, freedom as we know it and love 
it is flatly denied. The religious fundamentalism of Marxist 
dogma operates through a mighty and rigid political state. 
A minority voice scarcely can be heard through the over- 
powering blare of the Stalinist loud speakers; and when 
dissent does make itself vocal it is promptly suppressed, and 
the dissenter in most cases liquidated. 

It is the Communist threat to world freedom that is the 


major problem for the free peoples today. It is to block that 
threat that we have set up the North Atlantic Treaty organi- 
zation, that the United States has given economic aid by such 
means as he Marshall Plan and the Point 4 program, that 
United Nations troops have fought these two long and in- 
conclusive years in Korea. This defence of our freedom, 
these efforts for its security, no one of us proposes for a 
moment to relax. If our freedom is to be secure, the Russian 
denial of freedom must be at every point denied. 

But let us recognize that it is not only abroad, and inter- 
nationally, that our historic freedoms now are visibly endan- 
gered. In the very effort to ensure that we shall be safe from 
the Soviet type of tyranny, we have developed a frightened 
sort of counter-tyranny in our own midst. Not only are 
numerous Americans afraid that the adherents of Marxism 
will poison the public mind. Many of us have gone on from 
that so much to distrust any minority judgment or utterance 
at all, that we have thought to save American freedom actu- 
ally by denying it. Loyalty oaths, committee investigations, 
FBI clearances, scatter-gun denunciations: in all of these we 
find symptoms of the fear that has beset us as a nation. Need 
we be thus afraid? And if rightly we are afraid, have we 
chosen the best way to remove the causes of our fearing? 

It is after all freedom that we would preserve. I submit 
to you therefore, as a second point in my argument, the 
proposition that Only freedom as means can give us freedom 
as end. It is precisely the Russian story that demonstrates 
the inevitable product of tyranny in tyranny. Under the 
Marxist formula the dictatorship of the proletariat was sup- 
posed to issue in the formation of a classless society, and so 
in the “withering away of the state.” So far from achieving 
this, the Soviet Union has become ever more elaborate in its 
governmental structure and ever more absolute in its con- 
trolling of every aspect of human life. 

From the vicious cycle of dictatorship there can be no 
escape; for each new gain of power demands still further 
extensions of power to make it good. If the party is effec- 
tively to control the state, the leaders must be sure that they 
control the party. At the same time, the lesser party function- 
aries can demonstrate their complete loyalty only by enforc- 
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ing total conformity on all those within their reach. Thus 
the denial of freedom denies freedom ever more, until free- 
dom is dead indeed. 

The real tragedy of the Soviet system is not only that it 
denies freedom of expression. It is that ultimately it leaves 
nothing but the official dogma for anyone to express. For 
thirty-five years now in Russia there has been no free access 
to information. ‘The period has been shorter for the other 
countries in the Communist area of control, but for each it is 
steadily lengthening. For seven years now in Poland, Ro- 
mania, and Bulgaria, for five in Hungary, for four in 
Czechoslovakia, for three in China, no one has been per- 
mitted access to the data from which thinking might be done. 
To restore freedom of utterance in those countries today 
would mean but little immediately, for what would their 
people have to utter? 

We in America are, thank God, in no such situation yet. 
But the danger already is here, if we think to make our chief 
means to security the silencing of all dissent, if we suppose 
we can get rid of subversives by ourselves subverting the very 
freedoms we have set out to preserve. That brings me to my 
third proposition, which is that Freedom includes minority 
rights as well as majority rule. 

At the moment I am less concerned with abstract, philo- 
sophical freedom than I am with the practical effects of our 
possible procedures. There is of course the safety valve 
theory of freedom, a theory that does make some sense: 
namely, that letting people let off steam is a wonderful safe- 
guard against their exploding in violence. Do you know 
the story of the London bobby, who heard a Hyde Park 
orator advocating the immediate blowing up of Buckingham 
Palace? 

The officer adjusted his chinstrap and stepped forward. 
“Now lydies an’ gents,” he said, “let us do this ’ere in de- 
cency an’ in horder. Them as is goin’ ter blow up th’ 
Palace step hover ’ere ter th’ left; an’ them as is not so 
minded step ter th’ right.” 

Needless to say, the bobby thus disposed of the whole 
project. And they who would silence a minority, any minor- 
ity, would be well advised to remember that rigid suppression 
often issues in expression of the most extreme sort. This is 
the story of the French and the American and the Russian 
revolutions; and neither Louis XVI nor George III nor 
Nicholas II might have been so rigorously treated had they 
and their advisers been less rigorous in their own exercise of 
power. 

But a wiser sort of amused tolerance, while undoubtedly 
more practical than is any panicky repression, is not in itself 
asuficient argument for freedom of speech. The real reason, 
the only compelling reason for freedom, is that it is only by 
allowing people to speak that we possibly can profit by what 
they may say. If the majority always should silence the 
minority, how might we ever achieve the growth that comes 
by change? 

There was a time when the Christians were a very small 
minority in the Roman Empire. There was a time when 
the Lutherans were a tiny minority in the universal Church. 
There was a time when the proponents of independence were 
only a handful of men in the American colonies. There was 
a time when those who hated human slavery, and proposed to 
abolish it, were a negligible and despised coterie in the 
United States. There was a time, as recently as 1948, when 
the Republicans much to their surprise turned out to be only 
a minority of the American electorate. Since most of our 
company here tonight, I suppose, belongs to most of these 
former minorities: Republicans, abolitionist, American, Prot- 





estant, Christian: we scarcely are in a position to argue for 
the silencing of minority opinion as a general rule. 

But allowing a minority to speak does not necessarily 
mean that we are under any obligation to let the minority 
have the field all to itself. We who would grant freedom 
to others ought by every means to claim and use equal free- 
dom for ourselves. My fourth proposition therefore is that 
Freedom includes the freedom to disagree and to contend. 

Specifically, I believe in letting Communists speak, and 
operate a political party, and run for office, and argue as 
always they do for the policies of the Soviet Union. But be- 
cause I disagree with Marxist economies, and distrust Com- 
munist veracity, and hold Communist tactics in profound 
moral contempt, and love this country of my adoption with 
a passionate love, I demand for myself the right to assail 
Communism and all its works with all the power that is in 
me. 

It is because I am convinced that Marxism is illogical that 
I am sure it can be defeated in debate. It is because I have 
found Communists to be very frequently liars that I am con- 
vinced the truth will expose their lies. It is because I have 
observed the techniques of Communist procedure that I 
think any intelligent and devoted group of believers in free- 
dom can lick them in a fair fight. (Indeed, when we have 
lost to them, it has been because we have been not intelligent, 
or not devoted, or both.) It is because I profoundly be- 
lieve that the American way is better than the Russian way 
that I hold we should use the American way to let our pro- 
Russians exhibit their folly in their own loquaciousness. 

Any of you here who may belong to the CIO will, I hope, 
allow me to adduce you as a case in point. There was a 
time when, as an old line member of the old line A F of L, 
I myself joined with my I.W.W. friends in referring to 
you as the Commie-I-O. I think you will agree that that was 
not an inaccurate designation for your outfit in this San 
Francisco Bay region only a few years ago. But it is accurate 
no longer: and you of the CIO beat the Commies in the 
open field not at all by denying freedom to them, but by 
out-arguing them as to values, and by out-manoeuvring them 
in parliamentary procedure, and by out-voting them in your 
elections. 

We all would do well, ladies and gentlemen, to profit by 
the labor movement’s experience and example. Freedom 
ought of course to be accorded to every child of man; but 
that means that every child of man is called upon reverently 
and vigorously to use his freedom to defend the values that 
he treasures, and to support the causes in which he believes. 
If really you and I treasure freedom, if really we believe in 
its worth, we shall not doubt the power of our very free- 
dom to defeat all proponents of tyranny on every front where 
we and they may meet. 

Already I have expressed in substance what now I want 
to state categorically: my fifth and final propostion. It is 
that The truly free spirit always will be secure, for it never 
can be afraid. It is the denier of freedom who never can be 
free, for always he is announcing his fear that he can not 
maintain his position on its own merits. 

What is there for you and me to fear? Nothing but the 
truth. And if we are persuaded that the truth is ours, we can 
be afraid of nothing. That does not mean that we are per- 
mitted to let the lie pass undisputed, the sophistry persist un- 
challenged. What I am pleading for is that we who believe 
in freedom shall use our freedom to maintain freedom. 
What I am sure of is that freedom is sure to win if free men 
and women really believe in it, really defend it, really em- 
ploy it. 
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This great nation, conceived in freedom, will not lose its 
freedoms if it uses its freedoms aright. It can afford argu- 
ment, for it can argue cogently. It can afford dissent, for 
always it has learned by discussion. It can vanquish all pro- 
ponents of tyranny, not by shutting their mouths but by ex- 
posing the fallacies that those mouths so loudly utter. 

How may our freedom be made secure? By no other way 
than the way of freedom itself. It will not be an easy way. 
It will demand of us hard thinking, and clear speaking, and 
vigorous action. But the way of freedom is the only way that 
finally can refute the specious arguments of tyranny. Not 
by suppression of those who disagree, but only by the power 
of the truth, can our freedom be preserved and our way of 
living be made secure. 

Who should be afraid? The Communist well may be: 
though not of committees, and courts, and prisons. These 
indeed sometimes have helped his cause, and may help it still 
further; for all too often they have led bystanders to think 
there might have been something in what the Communist 
might have said if he had been given the chance to say it. 
What the Communist ever must fear is the whole truth: as 
ever he demonstrates by his own eagerness to suppress it. 


= 


For clarity’s sake let me repeat the line of my argument 
here. Number one: What we seek is that our freedom shall 
be secure. Number two: Only freedom as means can Zive ys 
freedom as end. Number three: Freedom includes minority 
rights as well as majority rule. Number four: Freedom jp. 
cludes the freedom to disagree and to contend. Number fiye. 
The truly free spirit will be secure, for it can not be afraid 

Let the Communist talk, then; and we shall talk too, We 
who are convinced that he is wrong shall have no doubt of 
our power to expose his lies and to defeat his purposes, Oy; 
goal is freedom, and freedom is our means to the goal. It is 
in our conviction of the truth, in our devotion to the truth 
that our security will live: and it can live no otherwhere 
no otherwise. 

John Milton said it in another connection in his Areo. 
pagitica, but he said it for all time. And as my time ends | 
ask this audience to hear John Milton’s word to us: 

Though all the winds of doctrine were let loose to play 
upon the earth, so Truth be in the field, we do injuriously 
by licensing and prohibiting to misdoubt her strength. Le 
her and Falsehood grapple; who ever knew Truth put to 
the worse, in a free and open encounter ? 


Corporations Do Not Pay Taxes 


ALL TAXES ARE PAID BY INDIVIDUALS 
By W. M. CORNELIUS, Chairman of the Board, Parker Rust Proof Company, Detroit, Michigan 
Delivered to Group 2, Michigan Bankers’ Association at Group Meeting, Cadillac, Michigan, May 15, 1952 


MADE my first visit to Northern Michigan over forty 
I years ago. I have lived my entire life in Southern Michi- 

gan. Since first coming to this part of the State, there 
have been very few years that I have not made one or more 
trips to this North country, of which all Michiganders are 
proud. I like to come here at this season when spring is 
bursting out all over. Yesterday I was above the Straits, 
visiting my son at Brevoort Lake. I like to come here at the 
beginning of summer when the cherries are ripe—but most 
of all, I delight in coming in the autumn and feast my eyes 
upon as beautiful a panorama of sky and lake and color as 
can be found in any part of the world. This is the first time 
that I have been privileged to meet with the business and 
professional leaders of this important community, lying be- 
tween two great lakes, and I consider it an honor to be 
asked to address this group tonight. 

After I had accepted Mr. Nordell’s invitation to be with 
you this evening he asked me what I would talk about. I 
told him I would talk politics. We were conversing over 
the telephone and I could not see his facial expression, but I 
gathered he was not interested in being served a stump 
speech. I assured him then and I assure you now that I 
have no partisan message up my sleeve. I do want to dis- 
cuss with you a political problem and suggest a possible 
remedy and, as the problem is political, the remedy must be 
political. I am going to talk about taxes. Taxes is a big 
subject, but I shall confine myself to only one phase; the 
tax upon the income of coporations. 

Let me first briefly give you a little background of our 
present Federal income tax law. Taxes on gains and profits 
were employed in the American colonies before the middle 
of the 17th Century. However, no successful use of the 


general income tax was made in the United States until 
the Civil War. In 1909, Congress imposed a tax on the 
income of Corporations. The Supreme Court had said that 
the income tax imposed by an 1894 Act was unconstitutional, 
since it was a direct tax and such a tax without apportion- 
ment was prohibited. At the same time that Congress en- 
acted the corporation income tax in 1909, it proposed the 
following amendment to the Constitution; viz., “The Con- 
gress shall have the power to lay and collect taxes on incomes 
from whatever source derived, without apportionment among 
the several states, and without regard to any census or 
enumeration.” 


CorPORATION TAX BEGAN IN 1913 


This amendment became the law of the land on February 
25, 1913. On October 3rd of this same year Congress im- 
posed a tax on all incomes, including the incomes of cor- 
porations. The law taxed all incomes of partners in respect 
to partnership income, but did not tax partnerships as such. 
Since then there have been numerous income tax acts passed 
by Congress, with no lapse between them, so that since 1913 
there has been a continuous and developing application of the 
income tax in the United States. It has become a permanent 
government institution. 

Under the 1913 Act, individuals receiving corporate divi- 
dends were subjected to a surtax thereon, but not to the 
normal tax, the theory being that the corporation had al- 
ready paid the normal tax on behalf of the shareowners. The 
full exemption of dividends from normal tax was allowed 
until 1936. This is most significant, as it shows conclusively 
that for over twenty years Congress recognized that the tax 
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mn the corporation amounted to a tax on its owners. In 
1936 the credit to individuals on account of corporate divi- 
jends received was entirely eliminated. 


ALL Taxes Pain By INDIVIDUALS 


Right here and now I want to emphasize that all taxes 
ye paid by individuals. A corporation does not pay taxes; 
it only appears to do so; what it pays comes out of the pock- 
ets of the individuals who own the corporation. Very re- 
ently, I heard Senator Dirksen of Illinois make a speech 
in Detroit. He spoke about the $71.8 billion budget for 
1952 and emphasized to his audience that $26 billion was 
coming directly out of individuals. It is my purpose to 
emphasize the fact that the remaining $45.8 billions also 
comes out of individuals. It will not be paid by the birds 
and bees and beasts of the field. It will be paid by individuals 
like you and me. I have no desire to be facetious, but I 
think it is high time that all bunk about taxes coming from 
any source except individuals be stopped. There is no other 
place to collect taxes. All tax burden rests upon individual 
shoulders and no other place. 

A corporation is not a thing in being, separate and apart 
from its owners, the stockholders, any more than a partner- 
dip is a thing in being separate and apart from its owners, 
the partners. It is nothing more nor less than a form of 
organization of a group of individuals for the conduct of 
business according to law. By this form of organization, 
yast numbers of people, mostly of modest means, join to- 
gether, pool their contributions of capital so as to create 
adequate funds to conduct large industries and businesses 
so costly that none but such a large group of investors of risk 
capital could afford to own and operate them. This form 
of organization is the basis of modern industry and business, 
the gainful employment of millions in productive work, 
otherwise impossible, and has made an inspiring contribution 
to the raising of the American standard of living and the 
well-being, happiness and security of our people beyond that 
ever enjoyed by any other country in all recorded history. 
The form of organization, the corporation, ought not to be 
taxed on earnings at all. 

Under present law, a corporation pays an income tax on 
its entire net income, and when it distributes its income as 
dividends, its owners are taxed on this income at the regular 
income tax rates. Dividends are the only kind of income 
that is taxed twice. I realize there are those who will dis- 
pute this statement. They will point out that there are 475 
taxes on a new house; 150 levies on a woman’s hat, 116 
hidden taxes in a man’s suit and hundreds of hidden taxes on 
anew car, aggregating nearly one-third of its selling price. 
I still assert that dividend income is the only income taxed 
twice as income by the income tax law, and I say it is unjust 
and discriminatory and should be abolished. 


Not A Tax ON WEALTH 


Taxing the income of corporations cannot be justified on 
the theory that it is a tax on bigness and wealth. For the 
purpose of taxation, a corporation is no more wealthy than 
its least prosperous stockholder. The following table shows 
how the ownership of four well-known corporations and two 
relatively small corporations, with which I am personally 
familiar, is divided. The table also contains details of earn- 
ings, taxes, and dividends for the year 1951. 


Average 
No. of 
Net Taxeson Shares 
Earnings Income Dividends per 
per per per Stock- Market 
Share Share Share holder Value 
American Telephone 
& Telegraph Co....... $11.76 $10.23 $9.00 30 154 
Chrysler Corp. ........ 8.27 9.08 7.50 93 75 
General Motors Corp... 5.63 11.22 4.00 196 54 
Parker Rust Proof Co.* 3.61 5.99 3.00 95 33 
Udylite Corp. ......... 2.15 3.56 1.40 198 13 
U. S. Steel Corp........ 6.10 15.24 3.00 103 38 


* Year ended September 30, 1951. 


In all of these corporations you will find a few individuals 
ownings thousands and in some, over a million shares. Some 
25% of General Motors is owned by one corporation whose 
stock in turn is owned by many thousands of individuals. 
This means that the vast majority of these individuals own 
10, 30 or 50 shares. 

We often hear corporations described as being colossal and 
gigantic and the implication is frequently drawn that cor- 
porations and their owners’ behavior is inimical to the public 
interest. I ask you what is gigantic about the ownership of 
thirty shares of Tel. & Tel. worth $4,600.00? I ask you 
what is colossal about the ownership of 94 shares of Chrysler 
worth $7,000.00? I ask you what is inimical to the public 
interest about the ownership of say 100 shares of General 
Motors worth $5,400.00? Let’s look at the owners of U. S. 
Steel. The name of this company has recently appeared in 
print quite frequently. This corporation has 210,743 own- 
ers of its common stock. The average number of shares 
owned is 103, worth $3,900.00. 89,783 of the share owners 
are women, 84,571 are men and 27,711 units of ownership 
are in joint accounts of two or more persons. This accounts 
for over 202,000 of the 210,743 owners. There is surely 
nothing sinister about this, and I ask you, is there any justice 
in compelling these 202,000, and more, owners to pay an in- 
come tax of five times the amount of dividends received, and 
then plaster another tax on the dividend? There can be no 
moral, economic, or other justification for forcing them and 
the other fifteen million investors in corporation ownership 
in American industry to pay, directly or indirectly, a greater 
tax on their shares of corporate earnings than is paid on 
salaries, wages, or other income. The most gigantic feature 
about these groups pooling their savings in the joint owner- 
ship of worthy enterprises is the gigantic service that is 
thereby rendered to the people of this nation. I recently had 
some correspondence with Mr. W. G. Wysor of Southern 
States Cooperative of Virginia. Mr. Wysor hit the nail 
right on the head by saying, “I share fully your attitude 
about the sinfulness, or the lack of it, of bigness in business. 
Ours is a big economy and the most fruitful the world has 
ever known. Without big and strong business institutions, 
capable of doing big things and doing them efficiently, the 
American people could not enjoy the standard of living that, 
happily, is ours. Neither would we be able to preserve our 
freedom in this dangerous world.” 


VIOLATES GRADUATED-TAX PRINCIPLE 


Taxing the corporate earnings out of which dividends are 
paid is not only double taxation, but it forces the owner of 
a few shares to pay taxes on corporate earnings at the same 
rate as the owner of thousands of shares, in violation of the 
principle of a graduated income tax, based upon ability to 
pay. Our tax laws should be designed so that all income 
taxes would be levied against the income of individuals and 
they should be based upon ability to pay, with rates and ex- 
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emptions adjusted to the size of personal income and differing 
family responsibilities. A great many people are entirely 
dependent upon their dividends for subsistence. I have al- 
ready stated that it is fallacious to tax corporations on the 
theory that only big wealth is being taxed. The burden of 
taxation rests, and must continue to rest, on the vast majority 
whose incomes are modest. If it requires $85,400,000,000 to 
run the Government for a year, a tax confiscation of all 
income not now taken by present income taxes, in the case 
of individual incomes over $100,000 would run the Gov- 
ernment for only 3% hours. If all individual income over 
$26,000 were taken, the additional revenue would run the 
Government only 3 days. If the Government confiscated all 
individual incomes in excess of $10,000, it would get enough 
additional revenue to run the Government for two weeks. 
In order to get enough additional revenue to run the Gov- 
ernment for one month, the Government would have to con- 
fiscate all incomes in excess of $6,000 a year. 

As a practical matter, stockholders under present law are 
in a most uncomfortable position. Salaries, wages and 
bonuses are paid before taxes, while dividends are paid after 
the taxes have been syphoned off. Labor argues that any 
increased wages will be paid by the Government to the tune 
of 52 to 70%, but the owner can only get his quid after 
everyone else has been paid. It frequently happens that no 
dividends are paid and still the stockholder pays an income 
tax on earnings which he never gets his hands on. Let us 
not forget that the “take home pay” of millions of small 
investors is just as essential to our national welfare as the 
“take home pay” of any persons dependent upon income 
for a living. 

The penalty of double taxation which is visited upon own- 
ers of corporations and upon no other taxpayers runs into 
billions of dollars annually. The staff of the Joint Commit- 
tee of Congress on Internal Revenue Taxation has estimated 
that if corporations were allowed to deduct dividend pay- 
ments in computing taxable net income, the annual tax 
reduction to corporations and stockholders, collectively, 
would amount to from $5¥% billions to $8 billions, depend- 
ing upon the policy adopted by the corporations in respect to 
dividend payments and retained earnings. Under such a 
plan, every dollar of income would be taxed once; however, 
that portion retained in the corporations for normal growth 
and expansion would still be taxed inequitably to the cor- 
porations, because the taxes paid by the corporation would 
not be graduated and based on the stockholder’s ability to 
pay. 

Up to now, we have been observing how this double taxa- 
tion feature of our tax law affects stockholders in general. 
Let us now consider the wallop it administers to owners of 
banks, in particular. Corporations, of course, try to take all 
taxes into account in determining their costs and as time goes 
on a part of the tax, or all of it, is passed on by some cor- 
porations to their customers. However, the ability to pass 
the tax on is not uniform. The tax hits hardest upon cor- 
porations that need earnings after taxes to build up capital 
and reserves and upon those corporations which, because of 
competitive conditions, cannot pass the tax on to their cus- 
tomers. Corporations engaged in banking are in this 
category, and your plight is getting worse and not better. 
In most cases the Government not only takes from 52% to 
70% away from you in taxes, but it is in competition with 
you. The burdens under which you are compelled to operate 
have produced a gruesome picture for bank owners to look 
at. Many bank stocks are only selling for about 86% of 
their book value, and frequently the liquidating value is 
more than the book value. Bank stocks should sell at a 
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premium. It is a sad commentary, but a fact, that from, 
stockholder’s standpoint many banks would be better of 
dead than alive. 

Various proposals have been made to Congress for th 
reduction or elimination of double taxation on corpora, 
income distributed as dividends. The only fair and honey 
solution is to completely eliminate double taxation, Any 
proposal that falls short of bringing this about and any pro. 
posal that does not give equitable treatment to taxpayer 
at all income levels is unsound and unfair. Owners of cor. 
porations should not be penalized and the corporation form 
of organization should not be susceptible of use so that the 
high income or any other class of taxpayers gain an advan. 
tage over other taxpayers. 


TREAT STOCKHOLDERS As PARTNERS 


The complete integration of corporate and individual 
taxes by treating all stockholders as partners for the purposes 
of taxation should be made available to all corporations that 
elect to come under such a plan. We are all familiar with 
the method by which partnership profits are taxed. Liability 
for the tax rests upon the individual and applies to the entire 
profits, whether distributed or retained in the business. Such 
a method of computing taxes on your banks would give in- 
stant relief and if it is fair for partnership owned banks, it 
is fair for corporation owned banks. 

Treating hundreds of thousands of stockholders in large 
companies as partners may present difficulties, but an alter- 
nate plan can be formulated to take care of such situations, 
It would be no more difficult to keep books in respect to 
fifteen million stockholders than it is to keep books in respect 
to sixty million employees, and the problem of withholding 
taxes from hundreds of thousands of employees in a single 
company has been solved. One method suggested would em- 
ploy a withholding tax on the entire corporate income, 
whether distributed or not. As profits are paid out in divi- 
dends, the stockholders would treat as taxable income both 
the dividends received and the earnings retained in the busi- 
ness, but when computing their tax they would take full 
credit for the tax withheld by the corporation on their share 
of the corporate income. If the withholding tax on such 
earnings exceeded the tax liability of the individual, a refund 
would be made by the Government in the same manner as 
in the case where the withholding tax taken out of wages 
exceeds the tax liability of the employee taxpayer. In effect, 
this method might result in a larger withholding tax being 
paid than the small income taxpayer would be assessed 
finally, and conversely, it might result in a smaller withhold- 
ing tax being paid than the high income taxpayer would be 
assessed finally, but both inequities would be adjusted at 
the time of tax payment and double taxation would be 
avoided. In working out this formula, I had the privilege 
of discussing the problem with Mr. Francis Ross of Ernst & 
Ernst. He is a profound student of accounting and econ- 
omics and his assistance was most helpful. 

Many other methods and formulae for providing a uni- 
form and equitable distribution of the tax burden are avail- 
able. For years, there has been an argument within and 
before Congress over the taxing of farm co-operatives. In 
the last session of Congress an amendment was passed 
whereby all income will be taxed either to the patron (stock- 
holder) or to the co-operative (corporation) but not to both. 
In principle, for the purpose of taxation, co-operatives are 
incorporated partnerships and Congress decided to apply the 
same tax treatment. 

The remedy for unjust tax laws is a political one. To 
my mind, it would be most appropriate for the Michigan 
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Bankers Association to take a leading part in bringing about 
tax reform. Both major political parties will meet in con- 
yention in Chicago next July. I seriously recommend that 
your Association appoint a non-partisan committee to appear 
before the platform committee of each convention and pre- 
gnt a plank advocating the abolishment of double taxation 
and to urge its incorporation into the party platforms. The 
hest time to be heard is before, and not after, election. Labor 
and farm organizations and many other groups of citizens, 
by organization, have made themselves more articulate and 
forceful in the presentation of their views and demands. 
There is nothing unholy per se about any group organizing 
itself for self-expression ; if it is informed and motivated for 

, it is a wholesome thing for the nation. But owners of 
business corporations are not politically organized. They 
must look to management to represent them, 27d it is the 
duty of all business executives, including bank officers, to 
really fight for the rights of those by whom they are em- 
ployed. The duty is plain and the cause is just. The battle 
arena is the broad field of politics. We fight there, or we 
do not fight at all. 

I have a feeling that those in both political parties who 
have the responsibility of writing this year’s platforms will 
welcome constructive suggestions from business and indus- 
trial leaders. Despite what has been taking place, we still 
have fine men holding public office and the concern of these 
men must be the strengthening of our security on all fronts. 
Perhaps these men would have done more for us if we had 
done more for ourselves. Four years ago only half of us 
found the time to vote. The late Senator Vandenberg, who 
needs no eulogy from us, in discussing post-war tax policy, 
back in 1944, said, “it seems to me that we must build this 
post-war tax system on the basis of incentives for ‘venture 
capital,’ and there ought to be an end to double taxation 
upon corporate earnings. I refer to the fact that these earn- 
ings are now taxed first in the corporation itself and then in 
the dividends distributed to shareholders.” At this same 
time, the Honorable Earl C. Michener of Adrian, Michigan, 
who was then a member of Congress, said, ““ You know I 
agree with you so far as this double taxation is concerned, 
and there are many who entertain the same view.” Within 
the past few weeks Senator Byrd of Virginia wrote me, “In 
regard to the double taxation on corporations, I agree with 
you as to the injustice of this, but, before we can get tax 
reform we must reduce expenditures.” My hat goes off to 
Senator Byrd for the fight he is making to protect our way 
of life and no matter what may be the complexion of the 
next administration in Washington, I hope that he will be 
able to play an important and influential role. In an article 
in the April issue of the Investors League Bulletin,” Sena- 
tor James P. Kem of Missouri said, “Investors should be 
permitted to make an honest profit from invested dollars. 
Double taxation of corporation dividends should be elimin- 
ated. Taxes must be reduced. In my opinion, they can be 
reduced. I hope that the Republican national platform will 
contain a plank promising that barring all-out war they will 
be reduced in 1953. I hope that the plank will also promise 
more tax incentives to investors, to businessmen and to work- 
ers alike. I hope it will call for complete revision of the 
Internal Revenue Code.” 


CoNCERTED ACTION URGED 


It has been heartening to observe the pains taken by man- 
agement in many recent corporation reports to stress this tax 
injustice. I hope this will be followed by aggressive leader- 
ship in the political foray that is now getting under way, 





not as partisans, but as patriotic Americans, seeking justice. 
Let us be as practical as the farm leaders and labor leaders 
and find out the views of candidates before election and pass 
on that information to the fifteen million investors by whom 
management is employed and who have the right to look to 
management for aggressive leadership. I hope the bankers of 
Michigan will arise to this occasion in a determined manner. 
No organization anywhere has among its members men of 
greater ability. In its broad aspect, the issue is one of ‘moral- 
ity. It is just pain thievery to tax the thrifty twice in order 
that the tax burden may rest more lightly on others whose 
favor and vote is coveted. 

Not many months ago I heard a representative of the 
Government in Washington assert that it was the opinion of 
official Washington that we, as a nation, are in grave danger 
of military aggression which we are at the moment unpre- 
pared to repel and that we must live under high taxes for 
perhaps two, five or even ten or twenty years. If this be true 
no time should be wasted in redesigning our tax laws so that 
the burden will rest upon all taxpayers justly and equitably. 

Despite this grim forecast, I am going to conclude these 
remarks on a happier note. I have great faith in American 
manufacturing skill and inventive genius. I have great faith 
in you men and men of your ilk. I have great faith in the 
ability of American labor and the resourcefulness of the 
American farmer and I have confidence in the integrity of 
both. Not too long ago I heard one of the outstanding 
industrial scientists in this country express these same views. 
I cannot quote his exact words, but he more or less ridiculed 
the idea that we were in any danger from military aggres- 
sion on the part of Russia. He argued that military power 
today is primarily a manufactured prdouct, a fact which 
Stalin himself admitted in the last war. He argued that 
Russia’s total resources in industry under her control are 
vastly inferior to those of the West and that the great in- 
dustrial strength of the world is in the United States, beyond 
the reach of Russian land power. He pointed out how 
quickly we can convert industrial power into military power. 
I have a feeling in my bones that if we were in Russia look- 
ing toward the West, we would see a different picture, one 
that perhaps Russia sees quite clearly. 

It is now time to conclude these remarks. I have talked 
too long already. I have said nothing that has not been said 
before. I have told you nothing that you did not already 
know. I hope my presence here has provoked group think- 
ing which will result in group action. Action that is well- 
conceived and militant ; action that is calculated to strengthen 
the whole fabric of our economy. Now, just one more 
thought to leave with you before I say goodnight. Our 
economy is big and could not function without the financial 
machinery which the corporate form of ownership provides. 
Our standard of living and our safety depend upon our abil- 
ity to do big things. It requires over a million owners, 96% 
of whom are individuals and over fifty per cent of whom 
own 10 shares of stock or less, to own a unified communica- 
tions system. It requires hundreds of thousands of indi- 
viduals to make steel and to provide transportation. Without 
joint ownership of industries in which millions of individuals 
participate, our system of free enterprise could not exist. 
Social security and pension programs are undoubtedly useful 
in spreading the benefits of our economy to more people, but 
these modern institutions are not, and never will be, a substi- 
tute for thrift. Savers and investors by the million are essen- 
tial to our way of life. Those who save and invest provide 
the nourishment for our prosperity—the only nourishment 

that will keep it alive. We must not let them down. 
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The Petroleum Industry and the Government 


INDIFFERENT PERSONNEL MEANS INDIFFERENT RESULTS 
By BRUCE K. BROWN, Deputy Administrator, Petroleum Administration for Defense, Washington, D.C. 
Delivered before the American Petroleum Institute, Boston, Massachusetts, May 19, 1952 


Marketing of the American Petroleum Institute: 

“The Petroleum Industry and the Government” 

—that is my title. It’s a broad subject, for it embraces two 
complicated activities. 

The Federal Government in recent decades has grown into 
an enormous, sprawling, complex human activity that con- 
sumes about 20 per cent of our national income. In 1951, if 
you exclude the three and one-half million citizens then in 
our Armed Forces, the number of persons employed by the 
Federal Government was approximately the same as the 
number employed in the entire petroleum industry. The 
Interior Department alone, of which the Petroleum Admin- 
istration for Defense is a small part, employed over 63,000 
persons in 1951, almost 15,000 more than the fourth largest 
major oil company and all its subsidiaries. 

But the petroleum industry, too, is an enormous, sprawl- 
ing, complex human activity. One of America’s largest pri- 
vate enterprises, it produces oil and gas for all the millions 
in the Nation, revenue for literally hundreds of thousands of 
lessors and royalty owners. It includes six or seven thousand 
separate crude-oil producing businesses, about six hundred 
natural gasoline plants and almost four hundred refineries. 
There are scores of companies engaged in petroleum trans- 
portation, hundreds engaged in wholesaling products. There 
are over thirteen thousand dealers in liquefied petroleum gas 
alone, and there are over two hundred thousand retail out- 
lets for gasoline, most of them independently operated. 

No one, obviously, is qualified to speak with any final 
authority about all the interrelationships of these vast enter- 
prises. Mine, though, happens to be a somewhat peculiarly 
advantageous position. After nine years in chemical and 
patent fields I had the good fortune to become associated with 
the petroleum industry some 23 years ago. Since then I have 
spent 18 years in private industry, about five in the service of 
the Federal Government on petroleum matters. It is this 
experience on both the Government side of the street and the 
industry side that gives me the courage now to try lecturing 
a little to you representative oil men on what I think are the 
proper relationships between those two sides. 

Even the use of that word “side” is somewhat misleading, 
however, and it illustrates what is one of the principal road 
blocks in the way of comprehension and cooperation—the 
tendency to generalize. 

Business men tend to speak of “the Government” as 
though it had all the unity of a religious sect and of a “Gov- 
ernment side” as if it stood arrayed in battle against busi- 
ness. Some critics of Government seem to think that every 
Federal employee is like every other Federal employee in 
political and social philosophy and attitude toward work and 
that philosophy and attitude alike are reprehensible. Many 
business men, probably most, adopt the posture of being “agin 
the Government.” At least they are highly suspicious of it— 
and they have been for a long time. Anyone who thinks that 
attitude is one that stems entirely from the experiences of the 
past 20 years is poorly informed indeed. Magazines and 
newspapers of decades now long gone prove quite the 
contrary. 
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But if the business men err in dangerous generalizatio 
so do many career Federal employees. They speak of “indys. 
try” as though it really were one cohesive thinking entity, 
and they decide that “industry should do this” or “shouldn't 
do that.” They find it difficult to realize that the word 
“industry” is as much a catch-all as the word “Government.” 
They do not always remember that industry is really a heter. 
ogeneous collection of separate, conflicting, competitive enter. 
prises directed by different kinds of people who have different 
policies, different ambitions, different objectives. 

To a considerable extent men in private industry find the 
way toward sympathetic understanding of the Federal Goy. 
ernment and its problems blocked by “static.” This “static” 
is created by those pro-business, anti-Government writers and 
organizations who take a dim view of any governmental ac. 
tivity aside from the postal service and the Armed Forces, 

To a considerable extent men in Government find the way 
toward sympathetic understanding of private enterprise and 
its problems blocked by a similar “static.” This “static” js 
the buzz-saw vibration set up when some employees of the 
Government—in congressional committee staff reports, com- 
mission reports, and the like—take an extreme position on 
business activities. The sponsors of some of these documents 
appear to have appropriated an old adage—‘‘Shoot first and 
ask questions later.” 

It is most unfortunate that there should be this sort of 
interference with understanding. We Americans live better 
than any other people of recorded history simply because of 
the blessings of our form of Government and our form of 
business organization. Yet it is frequently said that most 
Americans will not bother to try to comprehend either sys- 
tem. They don’t even know what it is that makes them well 
off. If this is true—and sadly enough it probably is—it is 
hopeless to expect other nations to understand us, particu- 
larly the political leaders of those other nations. We do, after 
all, present some queer paradoxes just because understanding 
does not flow between industry and Government at times. 
It isn’t easy, for instance, to explain a human structure in 
which a great industrial enterprise is, in the very same year, 
both charged with the responsibility for building us “H 
bombs” and subjected to an attempt to break its organization. 
It isn’t easy to explain why oil companies venturing abroad 
should be damned as part of a vicious cartel when many of 
the most significant actions taken by them in recent years 
were supported by the State and Defense Departments as 
essential to our national security. - 

Naturally such incongruities dismay business men. But the 
dismay isn’t confined to them. 

Government officials become just as disheartened when in- 
temperate personal attacks are made on them for trying to 
carry out policies, national and international, that have re- 
ceived the direct endorsement of the Congress. 

Intemperate criticisms of business men by Government off- 
cials and of Government officials by business men tend only 
to widen a gap that should be narrowed. 

I would not want anyone to think that I fancy myself as 
a neutral in this argument. I’m not sure anyone could be. 
Having played on both teams, though, I do think I can crit- 
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hysiness criticism of governmental activity is usually a shot- 

n type of attack on “bureaucracy.” Hence it really isn’t 
very eflective. The sharpshooters among career men in Gov- 
emment, on the other hand, favor the use of the rifle and 
hence do more damage to their pet business targets. 

One thing that really amazes me about the business man’s 
critical attitude toward Government is his tendency to forget 
that every single activity of “the bureaus” is one that must 
have received majority support for and funds from Congress 
itself. On the other hand, I am just as mystified by the frame 
of mind of some men in Government who, apparently, worry 
not at all at what might physically happen to our national 
health and wealth if some of their schemes for “changing 
things” were actually put into effect. 

It would be better if the entire battle——which is a form of 
national self-criticism—could be abated somewhat. When 
the United States was a younger, heartier frontier country, 
our internal squabbles were hardly noticed by other nations. 
Now, when a pin drops in Washington, it is heard all over 
the world. We can maintain the best, most secure, stable, 
and lasting free country of human beings in these United 
States only if each of us regards our Government as partly 
his own property. He should regard his Government as an 
institution he is willing to work in or for if need be and 
without the compulsion of the Selective Service Act. If the 
individuals whom we pay to administer the affairs of Govern- 
ment are encouraged to regard themselves as a group apart 
from those engaged in private enterprises, a group damned 
or suspected as “enemies of business,” they will, being human, 
become just that. 

The proprietors and managers of the thousands of separate 
units comprising the petroleum industry have already learned 
—better than most business men, I think—how to cooperate 
with their Government. On the average, petroleum men ex- 
hibit quite a high sense of responsibility to the public. It is 
well that this is true. Petroleum supplies rank just after 
food and shelter as necessities in the minds of most Amer- 
icans.s Any impairment in free ample supply is bound to 
evoke real protests to Congress and might result in drastic 
governmental intervention in fields now left open to free 
enterprise. 

Year after year petroleum is “under investigation.” Con- 
gressional committees investigate. State legislatures investi- 
gate. Committee staffs investigate, and their findings—wise 
or half-baked—reach the press. Regulatory bodies, commis- 
sions, and bureaus investigate. Obviously these investigations 
are largely repetitive. “They hash and rehash the same topics. 
The same old charges are made. The same old myths have 
to be exploded. Even the dynamic petroleum industry work- 
ing at top speed does not change fast enough to provide “all- 
new acts” for each performance. 

Oil men should be philosophical about these things. They 
should remember that, from the viewpoint of the public and 
its elected representatives, the units of the industry are the 
administrators of a natural resource asset of the whole coun- 
try. If they are not ashamed of their administration, they 
should be willing to explain it, again and again. 

If the show seems repetitive, let oil men remember John 
Ringling’s explanation of the success of the circus. “The 
point is,” he said, “every new season there are a couple of 
million new customers who have never seen a circus before.” 
Investigations reflect public interest. So long as the public 
is interested (and it always will be) there are going to be 
investigations. 

Petroleum provides more than half of the power and fuel 
(expressed in heating units) used in the United States. Petro- 
leum fuels over fifty million vehicles and heats millions of 
homes. Petroleum is just as essential as ammunition to our 
Armed Forces. All this being true, it is not at all strange 


that the Federal Government has an avid interest in petro- 
leum. For precisely the same reasons, petroleum men should 
have an avid interest in Government. 

I commend to petroleum men the idea that the way to 
get along with and understand the Federal Government is to 
be willing to participate in it. Participation does not mean 
merely voting and writing your Congressman or even run- 
ning for elective office. Our Government has three great 
branches and the Legislative is only one of them. Congress 
makes the laws, and the courts adjudicate them. But it is 
the Executive Branch which administers the work-a-day 
world of Government. The defects and failures of our Gov- 
ernment of which business men are apt to complain arise 
mostly in the administrative field. 

The bureaus need talent, and they know it. The more 
technical their problems, whether those problems relate to 
petroleum, potash or parachutes, the more they need skilled 
personnel. Governmental operations involving petroleum re- 
quire skilled petroleum men, just as potash requires potash 
experts and parachutes require textile experts. Obviously 
the Government cannot do a good job in petroleum (and 
“doing a good job” may in many cases consist in knowing 
enough about the alleged problem to leave it alone) unless 
petroleum men are willing to serve Government. Govern- 
ment doesn’t need all of the two million persons working in 
the petroleum industry—it needs just a few of them from 
time to time. But I want to make an observation to those 
oil men who may be lying awake nights muttering, “What 
is the Government going to'do to petroleum next?” Unless 
wisdom concerning petroleum continues to be available to 
the Government, their worst fears may eventually be real- 
ized. All two million may end up working for the Govern- 
ment or—what is more likely—the industry won’t be able 
to support two million employees. 

To be specific, I suggest that oil men ought to watch the 
Executive Branch of their Government in action from day to 
day and help where they can. Nor should they confine their 
interests solely to petroleum. The fields of transportation, 
aviation, agriculture and many others could use a leavening 
of petroleum thinking. 

They should volunteer service—personal if need be. 

At this point the question naturally rises as to whether 
business men are welcome in Government. Aren’t all busi- 
ness men suspect, oil men particularly so? That brings me 
back to where I started. Certainly it is true that there are 
some career men in Government who feel that way; just as 
there are, doubtless, plenty of oil men who sneer at the “im- 
practical longhairs.” The real point is that that attitude 
doesn’t do the industry any good and doesn’t do the Govern- 
ment any good. Business men in Government are suspect by 
many. Except in times of emergency, business men cannot 
serve Government except by completely divesting themselves 
of business interests. Practically speaking, this means that 
most of the men with business experience who serve Govern- 
ment are either relatively young men who regard the experi- 
ence as part of the compensation or older men who are indi- 
vidually wealthy. 

In times of emergency, two things happen. First, patriot- 
ism draws business men into service regardless of financial 
sacrifices. Second, business men are sought after to serve 
temporarily on a “no compensation basis.” 

The views expressed concerning the use of business talent 
for executive jobs in Government during emergency vary all 
over the lot—from rank suspicion to wholehearted admira- 
tion. One of the most peculiar of all views I have heard is 
to this general effect: 

“Well, maybe it is necessary, but no business executive 
should be used in a position in Government where his work 
might affect the business he came from. No steel man should 
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have anything to do with steel—no oil man should have any- 
thing to do with oil.” 

I don’t agree with that. The concept is self-defeating. 
Unless a business man can supply Government with his spe- 
cial experience and talents he might as well stay out entirely. 

The petroleum business has been very lucky in its relation- 
ship with the Federal Government over the past 11 years. 
This is particularly true as to the Department of Defense 
and the Department of the Interior. The Department of the 
Interior has peacetime responsibilities and activities of vital 
interest to petroleum. It includes the Geological Survey, the 
Bureau of Mines, the enforcement of the Connally law and 
the leasing of Federal lands, including the submerged areas. 
Naturally enough in time of war or threatened war, the Fed- 
eral authorities for mobilization of petroleum have been 
vested in Interior. 

During World War II the petroleum industry was sig- 
nally successful in meeting its obligations to the Armed 
Forces and the civilian population. To a very large degree 
this was true because the industry was able to work harmoni- 
ously with the Government instead of quarreling with it. 
That this cooperative forebearing attitude was achieved was 
due a full fifty per cent to the wisdom of the late Harold 
Ickes, then Secretary of the Interior and Petroleum Adminis- 
trator for War, and of his Deputy, Ralph Davies. They had 
the good sense to envisage a three-point plan: First, the util- 
ization on a temporary basis of the talents of experienced oil 
men in staffing the agency. Second, the establishment, not 
without opposition, of an autonomous representative all-in- 
dustry petroleum advisory body known as the Petroleum In- 
dustry War Council. Third, the utilization of committees of 
industry experts within the various areas—geographical and 
functional—which the petroleum supply situation required. 
The plan worked and worked superbly. . 

At the suggestion of President Truman, Ickes’ successor, 
Secretary Krug set up the Oil and Gas Division of’ the In- 
terior Department as a peacetime counterpart of PAW and 
established the present National Petroleum Council in 1946. 

But the Defense Department began to miss the confidential 
petroleum advisory service it had enjoyed during the war 
from PAW. As a result, Secretary Krug established a vol- 
unteer unpaid group of oil industry experts to continue to 
counsel with the military. Thus the Military Petroleum 
Advisory Board came into existence. 

Then came the national emergency created by the Com- 
munist invasion of Korea. Mindful of the long record of 
successful cooperation between the industry and the Govern- 
ment, Secretary of the Interior Chapman wisely set up the 
present Petroleum Administration for Defense in the image 
of PAW. When the occasion demanded, he fought hard and 
successfully to retain the National Petroleum Council in that 
same correct organizational form in which it has functioned 
so successfully for so long. I repeat, gentlemen, the petro- 
leum industry has been lucky. 

At the time of our entry into World War II those of us 
in PAW found little sympathy and understanding of petro- 
leum problems on the part of the heads of the Armed Forces, 
either civilian or military. Otherwise sane and able men 
seemed actually to believe that the various products needed 
from refineries could be produced merely by jiggling valves. 
Nor was there any appreciation of the fact that, unless new 
oil wells were drilled each month, the supply of crude oil 
would fall off drastically. All of that is different now. The 
three armed services in both their civilian and military leader- 
ship do understand petroleum, petroleum refining and petro- 
leum transportation to a remarkable degree. Staff officers 
continue to “go to school” to learn petroleum engineering 











and petroleum problems. The oil companies themselves pp 
vide some of these schools. The several war colleges ogy 
cerned with industrial mobilization, strategy, and tacts 
include petroleum as one of the principal items in the cup 
riculum. There is everywhere an awareness of the awtul 
importance of petroleum supply to national security, 

The present era of defense mobilization will pass. We all 
hope its passage will be marked by the attainment of a sat 
factory degree of mobilization—one that will avert a maj 
war. When that goal is reached, there will be no need 
the continuance of temporary defense mobilization agencig’ 
such as the Petroleum Administration. There will be ng 
need for fettering the petroleum industry with “Washingtoy 
directives.” However, until the Defense Production Admig. 
istration, which “divies up” materials for the military ang 
for industry is abolished, PAD must continue—otherwise the _ 
petroleum industry will not receive sufficient materials tg 
sustain petroleum supply. PAD cannot be abolished until the 
system is abolished. It had better be supported with good 
personnel. Indifferent personnel means indifferent results, Vol. XV 

But the time will come when the defense mobilization er, 
will pass. Should the transition be an unsuccessful one into | 
a major war, it is quite obvious that there will have to be 
more Government controls, more skilled petroleum person. 
nel drafted into Government, more trouble, more anguish, | 
adhere to the optimistic side. I think and pray that we cap 














achieve powerful mobilization and avoid world catastrophe, GET 
The views I have expressed to you apply in any event— 
peace—mobilization—or war. Petroleum is too important to | We E 
Government to be ignored by Government. Government is , 
too important to petroleum men to be ignored by petroleum AF 
men. AMi 
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